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CLARENCE ELLIOT PORTER 


It is with the deepest sorrow that we 
record the sudden death from heart disease 
on Monday, June 12, 1922, of Mr. Clarence 
Elliot Porter, the senior vice-president of 
this corporation. 

He was a man of stainless honor, and at 
all times during his life, in every relation- 
ship, actuated by a nobility and integrity of 
character which is a precious memory to 
every one who was sufficiently intimate 
with him to penetrate the reticence which 
was the outward manifestation of that 


modesty which was one of his strongest 


characteristics. He was utterly free from 
self-seeking and self-praise, always ready to 
sacrifice his personal advantage to a most 
unusual sense of duty. His intellect was 
powerful, penetrating and constructive; a 
deep student of all problems relating to 
his chosen profession, he had few equals 
and no superiors in his knowledge of the 
intricacies of fire underwriting. 

An ideal husband and father, a faithful 
friend, a business associate to be relied upon 
absolutely in any emergency — the world 
is poorer for his going. 


A. M. B. 





BEST’S LIFE INSURANCE REPORTS 


The seventeenth annual edition (1922) “Best’s 
Life Insurance Reports” is printed and is in the 
bindery. 

Shipments will be made early in July. 

The delay in publishing this volume is solely due 
to our printers who assure us that the trouble in 
their plants is not limited to them, but is general. 





LOOKING AHEAD 


Indications point to a hopeful expectation in the 
life insurance business. Sanity is returning to the 
business world notwithstanding the recent disturb- 
ances at Herrin, Illinois and the threatened railroad 





strike. Thinkers, both those of the white collar 
stamp as well as those in overalls and flannel shirts, 
are seeing the desirability of “facing reality.” The 
stop, look and listen sign has been before the eyes 
of many for a long time without its being seen, but 
now appearances indicate that many people are 
thinking about if not actually “facing reality.” 

Stevenson E. Ward, Vice President of the 
National Bank of Commerce (New York) in the 
June (1922) Commerce Monthly, says: 

“Business is better. The depression which began in 
the United States in 1920 and continued throughout 
1921 has passed, and substantial progress has already 
been made toward normal activity and a new business 
cycle has been entered upon. Adverse conditions, as the 
coal strike, may temporarily retard the upward swing. 
Other factors, such as widespread crop failures, might 
even result in recession for a time, but no circumstances 
can alter the fact that there is now an unassailable basis 


for confidence in slow and steady expansion of the com- 
mercial and financial activities of this country.” 


The National City Bank (New York) in its June 
publication “Economic Conditions,” among other 
things states: 


“THE LEADING INDUSTRIES 


“The shortage of dwelling houses, which has forced 
great activity in house-building all over the country, has 


been perhaps the leading influence for industrial reviv ‘@ 


It has been an imperative situation, for the country 1} 
very much behind in housing accommodations, and it 
has been expected ever since the industrial depression 
set in that building operations in this line would be a 
strong factor in the general recovery. * * 

“The activity of building operations has had wide 
ramifications, stimulating the production of all kinds 
of building materials, helping employment in many lines 
and supplying more freight for the railroads. * * 

he implement business, although still far from 
normal, is much better than last year. After a year in 
which purchases were almost wholly suspended, it is 
natural that there should be more buying, but the situ- 
ation is also very much helped by the recovery in the 
prices of farm products and the more cheerful spirits 
thus engendered. 

“The automobile industry came back with a strong 
swing at the opening of the out-door season. April 
seems to have been the best month in the manufacture 
of pleasure cars in the history of the industry. This is 
significant not only of the stability of the industry, but 

‘of better financial conditions throughout the country. 
The motor truck industry also has made a good 
recovery.” 

The life insurance .fraternity itself is showing 


evidences of optimism in its plans for the future. 
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The Third International Convention of Life 
Underwriters, to be held at Toronto in August 
(referred to elsewhere herein) is to consider among 

ther things business insurance, a subject worthy of 
he best minds. 


vn ct **- 4°51 Section of the 
ERRATA NOTICE , 
Subseribers are requested to substitute the last March, shows 


attached correct illustration of dividends (ordinary 
life policies) 
data printed on page 396 


n the part of the 
rection it may be 
ce” if it is to be 


Penn Mutual Life for the incorrect 


Best’s Illustration (1922) Dividends. 


PENN MUTUAL LIFE INSURANCE COMPANY, 


Reserve: 


e companies, too 
n to overcoming 


PHILADELPHIA, PA. 
nd fast rules that 


Full Level Premium, American 3%. 


Annual Dividends Payable During Year Beginning 


1, 1922, per $1,000 of Insurance. 
Ordinary Life. 


ay 


ing “Substandard 
ynvention referred 





Year aa Age at Issue 
Issued 23 30 35 4 a 5 Ba 60 
Prem 20.93 23.75 27.39 32.16 38.53 47.23 59.15 15.08 
1902... 6.27 7.31 8.68 10.34 12.44 14.73 17.77 21.5 a 
1903... 6.12 7.12 8.46 10.10 12.18 14.26 17.29 21.00 —_ forms - a 
1904. . 5.98 6.95 8.24 9.87 11.94 13.78 16.78 20.48 aIscussions, Dut the 
1905... 5.86 6.78 8.08 9.61 11.66 13.30-16.28 19.95 tical experience, and 
1906. 5.72 6.61 7.81 -9.86 11.39 12.82 15.75 19.43 applv our present 
1907. 5.62 6.45 7.61 9.11 11.10 12.57 15.22 18.88 7g A oo a 
1908. 5.50 6.30 7.39 8.86 10.82 12.31 14.67 18.32 p n 
Prem 20.14 22.85 26.35 30.94 87.08 45.45 56.98 72.88 therto meagerly a 
1909. 4.70 5.36 6.25 7.58 9.19 10.4112.1415.19 y romi 
1910. 4.60 5.21 6.06 7.299 8.91 10.1311.6014.60 . — promise muc 
1911. 4.49 5.08 5.88 7.04 8.59 9.8111.0513.97 !mSurance. 
1912. 4.40 4.96 5.71 6.81 8.30 9.48 10.77 13.34 ° . 
1913. 4.81 4.84 5.54 6.55 7.98 9.17 10.48 12.72 ost direct bearing 
1914. 4.23 4.72 5.88 6.34 7.69 8.83 10.15 12.08 ; . 
1915. 416 4.61 5.23 6.13 7.40 8.50 9.80 11.44 highly important 
1916. 4.09 4.51 5.09 5.91 7.18 8.15 9.45 10.80 
1917.. 4.02 4.41 4.94 5.73 6.86 7.82 9.09 10.46 
1918.. 8.96 4.32 4.81 5.54 6.58 7.47 8.73 10.12 
1919. 3.90 4.23 4.69 5.37 6.82 7.16 8.34 9.74 
1920... 3.86 4.16 4.58 5.21 6.08 6.82 7.95 9.34 
1921. 3.81 4.08 4.47 5.05 5.84 6.53 7.56 8.99 ONVENTION 
Net cost (not deducting cash value) end <., ann 
5 yrs 
10 ¢rs 163 186 216 254 304 373 467 599 OCIATIONS 
Guaranteed cash value end of 
5 yrs. 56 84 102 123 146 170 ato 
10 yrs. 99 120 146 177 213 251 291 330 
The above values are on policies issued in 1917 n of the Life Under- 
and 1912, National Association 
20 Payment Life. King Edward Hotel, 
30.90 33.76 37.25 41.60 47.18 54.65 64.91 79.46 and 24th. 
e 10.15 11.19 12.45 12.86 15.47 17.17 19.17 21.48 
1998". 9.73 10.71 11.94 13.34 14.98 16.59 18.71 21.25 ; 
1904... 9.33 10.28 11.47 12.86 14.50 16.01 18.20 20.90 | “Life Insurance and 
1905... 8.95 9.86 11.01 12.38 14.04 15.41 17.66 20.49 
1908... 8.59 9.44 10.56 11.92 13.57 14.79 17.08 20.02 issed specifically how 
1907... 8.24 9.08 10.14 11.45 13.12 14.36 16.48 19.49 
1908... 7.91 8.70 9.72 11.01 12.67 13.92 15.89 18.93 8 the different methods 
Prem. 30.12 32.87 36.22 40.38 45.73 52.87 62.68 76.60 Jnited States can best 
1909... 6.89 7.55 8.41 9.51 10.90 11.90 13.28 15.7 
1910... 6.60 7.22 8.03 9.09 10.49 11.45 12.65 15.16 d 
1911... 6.31 6.90 7.67 8.67 10.03 11.04 12.03 14.52 >w r pon 
1912... 6.05 6.60 7.82 8.28 9.60 10.59 11.65 13.87 J ag rng yeh ? 
1913... 5.78 6.22 7.00 7.91 9.1710.1511.2513.19 tion wi e fully 
1914... 5.55 6.05 6.68 7.54 8.77 9.74 10.83 12.51 - 
1915... 5.82 5.77 6.38 7.20 8.36 9.2910.42118% by the two pre- 
NOTE.— See pages 6 and 7 for method used in 


computing Net Cost. 


896 


to lite insurance salesmen and 
attended. 


f practical benefit 
should be widely 


Among the subjects to be considered are the 


following : 
HUMAN ELEMENT IN 


SALESMANSHIP 


Selling insurance is influencing persons to satisfy a need. 
This involves establishing a need, demonstrating that the. proper 
form of insurance will satisfy it—and then inducing the prospect 


to act. 


Influencing others to do something is one of the most human 


and 


teacher, physician, preacher, lawyer or business man. 


important things in life, whether done by the statesman, 


How men 


are influenced to action is fundamental to an intelligent knowl- 


edge of salesmanship. 











Men. are influenced to buy by the functioning of mental 
processes. an intelligent understanding of which: will help us to 
be better salesmen, just as an intelligent understanding of the 
laws of geometry, physics or biology help. A well-planned sales 
talk produced by the study of the mental processes and an intel- 
ligent understanding of these laws helps to make good sales 
frequent and not occasional. 

From a study of the subject the Carnegie Bureau of Per- 
sonnel Research reports that the time a retail and specialty sales- 
man spends in actual contact with a prospective buyer occupies 
a small portion of the salesman’s time—about 15%, not exceeding 
25%. of his working time. Preparing the case, getting to the 
prospect, waiting for him, takes time; but generally comparatively 
few minutes are at the salesman’s disposal for an earnest talk 
with the prospect. It is, therefore, extremely important that 
these precious moments be wisely used. The attorney who is 
given but an hour to save his client makes careful preparations 
for his address to the judge or jury, uses every minute and 
chooses every word carefully. The wise salesman will act in the 


Same way. 
INCOME INSURANCE 

The purpose of Life Insurance, particularly for a man’s fam- 
ily. is to replace the earning power of the husband or father— 
i. e@., to give them an income. Money paid to beneficiaries in 
cash does not necessarily do this by furnishing the money from 
which, if, wisely invested and prudently used, an income can be 
produced. It does not necessarily satisfy the need but leaves the 
work half done. 


90% of the estates of $5.000 or over are said to have been 
spent or lost in seven years. 9,000,000 women in the United 


States and Canada are earning their living. 90% of the children 
who enter school at age six must stop before completing the 
eighth grade to go to work. 

The Canadian Government, in its official publication on Can- 
adian Government Annuities, published in 1921, says: 

“Statistics show that 95 per cent of men at 60 are dependent 
upon their daily earnings or on others for support, and not one 
man in thirty who retires with a competency is able to retain 
that competency to the close of this life.” 

Experience has shown that keeping money after getting it is 
the exception rather than the rule. 


BUSINESS INSURANCE 


tusiness Insurance is used to protect business in many ways, 
where the needs of the business are the reason for purchasing 
insurance. 

Babson’s Report of January 17, 1922. says: 

“Out of every thousand new concerns entering business 800 
fail, reorganize or change management at least once. Out of 
every thousand concerns entering business 200 fail or reorgan- 
ize at least twice: while out of every thousand concerns entering 
business 50 will fail or reorganize three or more times.” 
Banking institutions all over the United States require infor- 

mation concerning Life Insurance carried by their borrowers. 
The blanks of all the Federal Reserve Banks, with the exception 
of one, include such inquiries. 

The financial statement forms of various Clearing House Asso- 
ciations refer to “amount of insurance carried.” 

Bradstreet’s Mercantile Agency has recently revised its state- 
ment in the classification of insurance to include, “Individual 
Life Insurance payable to business. assigned to “a 

The R. G. Dun Co. has decided to revise its corporation, co- 
partnership and firm financial statement blanks to include “Life 
Insurance payable to business.” 

The National Association of Credit Men has a Property State-- 
ment form, which they have adopted and recommend, and which 
they have distributed in large numbers (approximately 500,000) 
to their local associations. which features Life Insurance— 
“Amount of Life Insurance for benefit of business, and with 
what Companies.” 

More than 275,000 of the applicants to the Government Farm 
Loan Bureau were questioned about Life Insurance carried. 

The condensed financial statement adopted by the American 
Bankers’ Association. and now being used by more than 1,000 of 
its member banks, refers to “Life Insurance in favor of Company.” 

The American Institute of Accountants endorses and recom- 
mends the condensed form of the American Bankers’ Association.” 


BUSINESS INSURANCE INSTRUCTOR 


The above is the ‘title of a publication just put out by 
the Forbes Lindsay Sales Service, San Gabriel, California. 
The volume is by Forbes Lindsay and is complete in four 
sections, sections one and two having been published. 

Section one refers to the general principals and funda- 
mental knowledge of insurance and section two, business 
insurance for corporations and firms. The contents of 
the two sections are referred to as follows: 


SECTION ONE 

“Preliminary Survey—The supreme value of the human 
asset—Example of its operations as the profit factor in 
business—-Selection of valuable lives to be covered by in- 
surance—illustration—Pointed expression by an officer 
of a mercantile agency—Misconception as to prospects 
for Business Insurance—Relation of Business Insurance 
to Domestic Insurance—How Business Insurance con- 


serves and developes. 
(Continued on next page) 
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BUSINESS INSURANCE INSTRUCTOR—Continued 


“What is ‘Business Insurance’-—A comprehensive 
definition of the term—Two broad divisions of Business 
Insurance and peculiarities of each—Advantages of 
specializing in Business Insurance. 

“Preparation for dealing with organizations—Quali- 
fications necessary for working among large concerns— 
Knowledge that should be possessed by agent canvessing 
corporations—The value of mercantile agency reports, 

“Fundamental Knowledge—Character of information 
to be gained from books on corporation financed—Good- 
Will described—Depreciation, its nature and methods of 
providing for it—Uses of Endowment Insurance as a 
sinking fund—Bonds and Business Insurance—Capital, 
its nature and functions. 

“Various Forms of Business Enterprises—Different 
degrees of risk assumed by persons interested in them— 
Proprietorship or one-man concern—Liability of the sole 
owner—Advantages and disadvantages of proprietorship 
—Partnership or firm, its nature and peculiar features— 
Joint-stock company, its distinctive characteristics— 
Corporation, its character—‘Close corporation,’ the 
adaptability of Business Insurance to fill its chief need— 
Consolidations and reorganizations create prospects for 
Business Insurance. 

“Business Insurance as a Credit Stabilizer—Striking 
statement of Harriman National Bank—Pertinent statis- 
tics from ‘Bradstreet’s Business Mortality’ and the 
magazine, ‘System’—Inquiry as to Business Insurance 
in credit forms of Federal Reserve Banks, American 
Bankers’ Association, and Credit Men’s Association. 

Janking and Trade Credits—The nature of each 
described—Relation of Business Insurance to credits— 
Concrete example of credit fortified by Business Insur- 
ance—lIliustration of Business Insurance in connection 
with a manufacturing concern—Retail credit and the 
principles governing it—Explanation of the actual effect 
of Business Insurance upon credit.” 


SECTION TWO 


“Business Insurance for Corporations—Primarily a 
plan for the solution of a financial problem—General 
principles—Opportunities for writing Business Insurance 
in the less obvious situations—Examples in point— 
Various secondary purposes of Business Insurance— 
Creation of a sinking fund, provisions for pensioning an 
officer or employe, enhancement of credit, etc.—lIllus- 
trations of unusual applications of Business Insurance. 

“Business Insurance for ‘Close Corporation’—Example 
illustrating chief need of close corporations for Business 
Insurance. 

“Business Insurance for Co-partnerships—The field 
of numerous small concerns among which the need of 
Business Insurance is greatest—Proposition usually a 
simple one such as an agent may handle without special 
qualification—Why firms fail—Contrasting effects of 
carrying and lacking Business Insurance—The influence 
of Business Insurance on bank and trade credit—Bankers 
and credit men as sources of prospects—Cash values 
should be treated as a business assét—Financial responsi- 
bility of one man often chief basis of a concern’s credit— 
Typical example of business failure which might have 
been saved by Business Insurance—lIllustration of con- 
trary results due to carrying Business Insurance—How 
the agent may increase his production materially.” 





NEW YORK UNIVERSITY’S INSURANCE COURSE 


The Life Underwriters’ Association has sent out appli- 
cation blanks for admission to the Life Training Course 
given by the New York University, Washington Square, 
New York City. The anouncement states: 

“The main purpose of this course is to train men and 
women in the essentials of life insurance service and 
selling. 

“The course is designed for beginners and for persons 
of limited life insurance experience. However, 





it may ° 


also be very helpful to persons of some experience who 
feel the need of improving their methods. 


Duration of Course 


“The course comprises eleven weeks of study and 
field experience. It will be given three times a year 
beginning in October, January, and March or April. 

“The Fall Term, 1922, will begin the first Monday in 
October—October 2nd. 


Tuition 
“The tuition is $100. 

Books | 
“Books and mimeographed matter will cost about 


$20.00. 
Certificates 

“At the end of the term temporary certificates will be 
issued to qualified students stating that they have satis- 
factorily completed the prescribed class and field work. 
Final certificates of graduation will be delivered one year 
later to such students as shall have written and paid 
for a required minimum of life insurance during the year. 


Licenses 
“Every student must make a 
general agency or branch office of a life insurance 
company and secure a license from the insurance 
commissioner of the State.” 


connection with a 


Those wishing to avail themselves of this course 
should promptly fill in the application for admission, and 
mail the same to J. Elton Bragg, N. Y. Life Underwriters’ 
Association, 56 John Street, New York City. 





LEGAL NOTES 


(Reprinted from the TRANSACTIONS OF THE 
ACTUARIAL SOCIETY OF AMERICA, Vol. 
XXII, Part 2, No. 66.) 


This publication, the author of which is the well known 
Wendell M. Strong, (Secretary of the Actuarial Society of 
America: Associate Actuary, Mutual Life, N. Y., as well 
as a member of the New York Bar) contains many refer- 
ences to decisions of value to the life insurance man. 

Space does not permit discussion of the several subjects 
covered, which are enumerated below. 

Change of Beneficiary: (Daly vs. Daly, 
Appeals of Maryland, 113 Atl. Rep., 643). 

Change of Beneficiary: (Reid vs. Durboraw, 
States Circuit Court of Appeals. Fourth Circuit. 
Rep., 99). 

“Provision for Settlement for Less than Face of Policy” 


Court of 


United 
272 Fed. 


(First Texas State Ins Co. vs. Smalley et al., Supreme 
Court of Texas, 228 S. W. Rep. 550). 

Dividend Illustration: (Maddox vs. Mutual Life Ins. 
Co. of New York, Kentucky Court of Appeals, not yet 
officially reported). 

“Participation in Aeronautics”: (Travelers Ins, Co. vs. 
Peake, Supreme Court of Florida, 89 So. Rep., 418). 

Requirement of Interest on Proceeds of Policy: 
(Mutual Life Ins. Co. of New York vs. Rodney et al., 
Court of Chancery of Delaware, 114 Atl. Rep., 163). 

Suicide: (Green vs. New York Life Ins. Co., Supreme 
Court of Iowa, 182. N. W. Rep., 808). 

Premium Tax: (People ex rel, Metropolitan Life Ins. 


Co. vs. Knapp et al., State Tax Commission, Court of 
Appeals of New York, 231 N. Y. Mem., 122). 

Full Credit to Decision of Court of Another State: 
(Hartford Life ae Co. vs. Blincoe, United States Supreme 
Court, 255 U. S., 

Incontestibility; , —_——s of Contract: (Ramsay 
vs. Old Colony Life Ins. Co., Supreme Court of Illinois, 
131 N. E. Rep., 108). 

False Statement in Application; Period of Contestibility: 
(Plotner vs. Northwestern National Life Ins. Co., Supreme 
Court of North Dakota, 183 N. W. Repr., 

What Constitutes Waiver: (Cure vs. Midland Life Ins. 
Co., Supreme Court of Kansas, 198 Pac. Rep., 940). 


’ 
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Forfeiture: (Kozloski vs. Prudential Ins. 
Co. of America., Court of Errors and Appeals of New 
Jersey, 113 Atl. Rep., 135). 

Due date of Premium: Damages: (Chestnut et al. vs 
Security Mutual Life Ins. Co. Kansas City Court of 
Appeals, Missouri, 232 S. W. Rep., 203). 

Condition of Good Health on Delivery of Policy: 
(Mutual Life Ins. Co. of New York vs. Shoemake, Supreme 
Court of Mississippi, 89 So. Rep.,154). 

Effect of Note Given Extending Time for Paying 
Premium: (Robnett vs. Cotton States Life Ins. Co., 
Supreme Court of Arkansas, 230 S. W. Rep., 257). 

Validity of Note Given for Premium: (Wilcox vs. 
Walker. Court of Appeals of Georgia, 107 S. E. Rep, 560). 

Interpretation of Missouri Statute: (Bothman vs. 
Metropolitan Life Ins. Co., St. Louis Court of Appeals. 


Waiver of 


231 S. W. Rep., 1007). : 

Missouri Non-Forfeiture Law: (Head vs. New York 
Life Ins. Co., Supreme Court of Missouri, 227 S. W. Rep., 
429). 


Mis-Statement of Age; Missouri: (Burgess et al. vs. 
Pan-American Life Ins. Co., Supreme Court of Missouri, 
230 S. W. Rep., 315). 

Representations “Willfullv 
Ins. Co. vs. Wertheimer et al., 
Court. 272 Fed. Rep., 730). 

Knowledge of Agent: (New York Life Ins. Co., vs Patten. 
Supreme Court of Georgia, 106 S. E. Rep., 183). 

Change of By-Laws of Fraternal Order: (Boynton vs. 
Modern woodmen of America, Supreme Court of Minne- 


(New York Life 
States District 


False”: , 
United 


sota, 181 N. W. Rep.. 327). 

“Accidental Means”: (Husbands vs. Indiana Travelers 
Accident Association, Appellate Court of Indiana, 130 N. 
E. Rep., 874). 

What Constitutes Total Disability: (Aetna Life Ins. 
Co. vs. McCullagh, Court of Appeals of Kentucky, 229 S. 
W. Rep., 1034). 


| Suicide: 


Limitation of Right to Demand Autopsy Although Pro- 
vided for in Policy: (United States Fidelity and Guar- 
anty Co. vs. Hood, Supreme Court of Mississippi, 87 So. 
Rep., 115). 

Question Whether Death Was Result of Accident or 
(United States Fidelity and Guaranty Co. vs. 
Blum, United States Circuit Couirt of Appeals, Ninth Cir- 


| cuit, 270 Fed Rep., 946) 


Release of Claim Under Accident and Health Policy: 
(Fidelity and Casualty Co. of New York vs. Logan, Court 


| of Appeals of Kentucky, 229 S. W. Rep., 104). 


Accident Insurance, Proof of Accident Required: 
(United States Casualty Co. of New_York vs. Malone, 
Supreme Court of Mississippi, 87 So. Rep., 896). 





THE INSURANCE ALMANAC AND 
ENCYCLOPEDIA 


This annual publication of insurance facts contains a 
great deal of information of real value, easily ascertainable 
through the general index. 


The subjects referred to are: 


Insurance Business, the Officers and Managers of All! 
Classes of Companies, Insurance Department Officials, 
Associations of Underwriters, Statutory Requirements, 
Summary of Workmen’s Compensation Laws, New Com- 
panies, Legislative Sessions, Definitions, General Infor- 
mation Concerning United States Government Officials, 
Population Tables, Directory of Agents, Who’s Who in 
Insurance, and Valuable Miscellaneous Statistics. 


The volume contains 895 pages, costs $2.00, and is 
well worth it. It was compiled by the Weekly Under- 
writer, and is published by the Underwriter Printing and 
Publishing Company, 80 Maiden Lane, New York City. 








LATEST INSURANCE DECISIONS DISCUSSED 


By WILLIAM OTIS BADGER, JR. 
(Of the New Yerk Bar) 








ONE INSURED UNDER A LIFE POLICY WHICH 
GIVES HIM THE RIGHT TO CHANGE THE 
BENEFICIARY MAY BE COMPELLED TO 
EXERCISE THAT RIGHT IN FAVOR OF 
A CREDITOR 


Courts are often called upon to determine whether in 
a given case the insured under a life policy in which he has 
reserved unto himself the right to change the beneficiary 
may be compelled to exercise that right in favor of a 
judgment creditor or a receiver or trustee in bankruptcy 
Another question is whether or not the receiver in supple- 
mentary or bankruptcy proceedings may exercise the right 
civen to the insured of election to receive the cash sur- 
render value of the policy. 

[t is well settled that the determination of these ques- 
tionsmust always turn upon whether or not the benefic- 
lary under the ‘policy has a vested right in it. In a well 
stated opinion Judge LaFetra of the City Court of the 
City of New York has discussed these questions and the 
law applicable thereto. 

An application was made by a judgment creditor for 
an order directing the Equitable Life Insurance Society 
to nay to the receiver of a judgment debtor the cash sur- 
render value of a policy issued by it on the life of the 
debtor. The policy was payable upon the death of the 
insured to his wife with the right upon the part of the 
insured to change the beneficiary. The policy provided 
that after three years premiums had been paid or, after 
said period, upon any default in the payment of any 
premium or installment thereof and within three months 
after such default, he may elect, subject to the provisions 





of the policy; (a) to receive the cash surrender value: 
(b) to purchase non- -participating paid-up life insurance; 
(c) to continue the insurance as paid-up extended term 
insurance; or (d) to obtain a loan. 

The judgment creditor contended that the receiver was 
entitled to make an election in behalf of the debtor and to 
receive the cash surrender value, irrespective of the other 
powers of election in the debtor. The insurance company 
asserted that the debtor’s wife had a vested interest in the 
policy and that it was necessary that she join with her 
husband in a written request for the payment of the cash 
surrender value to the receiver. The policy was in the 
possession of the receiver but both husband and wife 
refused to request this payment of the cash surrender value 
to the receiver. The court said: 

“The sole question is as to the vested interest, if any. 
of the debtor’s wife. All premiums have been paid and 
the policy has not lapsed. The delivery and acceptance of 
a policy by the insured created a contract and is to be 
interpreted by the general rules of law applicable to 
contracts. The contention of the society is erroneous 
and scems to have arisen from reliance upon quotations 
from decisions involving rights in policies wherein the 
wife was the insured and the husband the life insured 
as distinguished from policies wherein the husband is 
both the insured and the life insured. In the former 
the wife has a vested interest, while in the latter she 
usually has a beneficial interest contingent upon the 
prior death of her husband. When the power to change 
the beneficiary is irrevocable the reserved rights of 

(Continued on next page) 
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ONE INSURED UNDER A LIFE POLICY WHICH 
GIVES HIM THE RIGHT TO CHANGE THE 
BENEFICIARY MAY BE COMPELLED TO 
EXERCISE THAT RIGHT IN FAVOR OF 
A CREDITOR—Continued 

the insured, as well as the beneficiary, are likewise in- 
terpreted by the rules of law applicable to contracts.” 
In his discussion of the law the Judge cited from 
several cases, in one of which the policy was payable at 
the death of the insured to his wife, or in case she is then 
dead, to their children, and if neither wife nor children, 
survived the insured, then to the insured’s executors, 
administrators or assigns. It further provided for a con- 
version into cash after a certain fixed period at the option 
of the holder. An assignment by the husband of his in- 
interest, although not in writing, nor made with the con- 
sent of his wife and children, was held to be valid. In 
the decision of this latter case, it stated: 
“To the extent that this policy was for the benefit 
and use of the wife, the written consent of the husband 
was necessary to her assignment of it, but to the extent 
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that it was for the benefit and use of the husband it was 
not: her written consent or assignment was not neces- 
sary; nor need the husband’s assignment be in writing. 
since at common law he could insure his own life for 
his own use, and of course dispose of his interest in the 
policy to his own advantage without asking leave of his 
wife or children.” 

Of course, where a policy is taken out by the wife upon 
the life of her husband for her benefit, or, in case of her 
death before his, of their children, with no privilege in it 
for the husband to take the benefit to himself, the interest 
of the wife and children in the policy becomes vested at 
the moment of its excution. 

The court held that under the undisputed facts of this 
case the husband was both the insured and the life insured 
and that the cash surrender value of the policy was prop- 
erty belonging to him, the title to which had passed to the 
receiver, and, therefore, the receiver was entitled to elect 
to receive the cash surrender value of the policy and 
that the wife had no vested rights therein. 





REPORTS UPON COMPANIES AND ASSOCIATIONS 








ALABAMA NATIONAL LIFE INSURANCE COMPANY 


BIRMINGHAM, ALA. 
Correction Notice 


In our May 1, 1922 issue, page 210, through a printer's error, 
the extracts therein appearing of this company’s annual state- 
ment for the year ending December 31, 1921, were not correct. 


In the printing of the table some of the forms were out of 


place, hence the error. 
The correct items which should have appeared in the table 
are: 
Pr PED ¢05566006006660606000060400066s0000% $1,293,432 
De WR ccedkédédsccensedecesbsesessvencencaséedessone 977,798 
SE 2 80 cc ukeged eeeednebens $s knne6sesbsousseseuetens 156,587 
CO ee er Tree 122,133 
,. . . pcp cndbeceeSSenueceeceesetouseses 268,685 
Payments to policyholders. ......ccccccccccccccccscess 82,273 
PE, DURRD cc dn ccnewcewtesevesescveccewesecceseres 55.6% 
a: . CHINO, 6 0 00 60 00 60 000000006060060s5 0068868 1,309,000 
SESS TS BEB e occ 0 ten cn 0necenbtetecedscense sve 8,516,398 


(See “Best's Life Ineurance Reports” (1922) page 8) 


RUSINESS MEN’S ASSURANCE CO. OF AMERICA 
KANSAS CITY, MO. 


Issues New Policy Forms 


Vice President Grant, Director of Field Service Montague. and 
Special Home Office Representative Stewart are holding meetings 
at different points explaining the company’s new policy con- 
tracts which become effective July Ist. 


The company states: 

“The men who have attended the meetings thus far held are 
enthusiastic over the changes, and while they will be accom- 
panied by an increase in rates, it is the unanimous opinion of 
those to whom the new plans have been presented that the 
changes in the policies will entirely justify the increase and 
not in any way decrease the individual production of the sales 
force. 

“Figures have been received from the Insurance Departments 
showing that for the year 1921 the company maintained first 
place in volume of Health and Accident claims paid in Missouri. 
Kansas and Oklahoma, and added a new state to the honor roll, 
by ranking first among all licensed companies operating in 
Texas.” 








CENTRAL LIFE ASSURANCE SOCIETY 
OF THE UNITED STATES, 


DES MOINES, IOWA 


Correction Notice 

In our May 1, 1922, issue, page 210, through a printer's error, 
the extracts therein appearing of this company’s annual state- 
ment for the year ending December 31, 1921, were not correct. 

In the printing of the table some of the forms were out of 
place, hence the error. : 

The correct items which should have appeared in the table 
are: 


i ee eee $11,907 486 
Pe cD ccanevdnseedesectescecedsteeeéoeseeecescet 9,946,530 
EEE FShvescccecesecocedeeccousessétcesezenseeees 1,023,950 
DUE TRGTTD  occcc cedewtcvdsdeccsoccetOcestencess $5,615,756 
Payments to policyholders. .....cccccccccccccccccces 865,127 
SY GED -cocccdcddessowssSeccuvssetdcecosecece 33% 
SD SEED © « cccdencocdeec@tudseghdbcdceccse 22,721,822 
SD ER FR cn ccd do cccboesievetddeciscboseces 108,240,977 


(See “Best’s Life Insurance Reports” (1922) page 91) 


COMMONWEALTH LIFE INSURANCE COMPANY, 
LOUISVILLE, KY. 


Will Increase Capital 


At the meeting of the Board of Directors, held Saturday, May 
27th, the following resolution was unanimously adopted: 

“RESOLVED, That the Board of Directors of the Common- 

wealth Life Insurance Company recommend to the stockholders 
of said company that the authorized capital of the Common- 
wealth Life Insurance Company be increased to one million 
($1,000,000) dollars, and that none of the stock shall be sold for 
less than $12.50 per share, the par value of each share being 
$10, and 

“BE IT FURTHER RESOLVED that should this increase 

in capital stock be authorized by the stockholders and approved 
by the Insurance Commissioner of Kentucky, this Board recom- 
mends that the additional stock amounting to Five Hundred 
Thousand ($500,000) dollars shal] be offered as soon as possible 
to the then stockholders at $12.50 per share, each stockholder to 
have the right to subscribe for his pro rata amount.” 

The company advises that the Insurance Commissioner has 
given his approval to the proposed increase in accordance with 
the resolution adopted by the Board, and that a meeting of the 
stockholders has been called July 18th to act upon the matter. 
The company’s officers are confident that the entire issue will 
be taken by them. 
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The company contemplates entering new territory during the Or- 10 Pay- 15 Pay- 20 Pay- 25 Pay-30 Pay- Con- 
coming year and has thought best on that account to increase dinary ments ments ments ments ments. Vert- 
the capital stock to one million dollars and provide the addi- Age Life Life Life Life Life Life ible 
tional surplus that will be derived from the new stock which will Surrender Values for Second Year 
be placed without expense. The company now has over $51,- ae se 8 41 25 18 15 13 1i 

, 00).0) of insurance in force. Ms ete) dea 8 42 25 19 15 13 15 
@ Bs 6.» oe bow 8 4:3 25 19 15 13 15 
FEDERAL RESERVE LIFE INS. CO., -~iadiadeale inte - - - - > “ - 

KANSAS CITY. KANSAS Es @ wie webs 9 45 26 20 16 14 16 

: me Gies « 9 46 27 20 16 14 17 

This company’s annual statement (1921 transactions) was etnies asin 9 47 oT °1 17 14 17 
not received in time to be embodied in our report published in i 10 48 oS 21 17 14 17 
“Best’s Life Insurance Reports” (1922). The following extracts rT: 49 28 21 17 15 18 
Should be read in conjunction with our comments appearing on ee 11 50 29 2° 18 15 19 
pages 2le to 214. inclusive, in said volume. SE 52 29 on) 18 16 19 

Extracts le oe 11 5 30 253 19 16 26 
Statement—December 31, 1921 i © & when 12 54 30 23 19 16 20 
Increase in capital (during year).............ese6- $100,000.00 re 12 56 31 »4 19 17 21 
29. > 57 3 24 20 17 22 
Income 6 ks 3 -eeen 3 5o 32 25 20 17 22 
See CE «avn weOeen ccd ecwediwdese We sobs éceas 267,926.31 er 14 60 33 25 21 18 22 
en I Bio cb vo ccue cctdcddwocss tonne 493,213.54 | er 14 62 35 2G 21 18 24 
as “GIs 6 6.60 BS Wh 6 6c ccddicbeescuctEees 3,755.70 rer 63 36 6 2) 19 25 
WE Dada decdccvsdbdiececesdbWeoncoccbions ™%),000.00 a 16 65 37 oT 29 19 Py 
mm »'s-a.0. seco. 2 66 38 27 23 2 27 
I en ere) ee eee SF $548,969.24 
a re: 6S 39 23 23 20 2 
Disbursements ) Bt... 18 70 40 29 24 21 28 
a TT Te Te Tee T.000.00 SB. 2 0 co cece 18 72 42 29 24 21 “uy 
ee: * CII, (6c 0thccrecindcdbdeseedcéscede $40,948.52 BO. we ew eeee «19 73 3 oO 25 22 31 
EY | MN ii edi omnia sds thombenh bens we 493,615.75 WD. .oee ceee BD 795 44 30 2t5 23 $2 
Ge ee en ck. ecnbavtdendéuer 15,585.54 ) err ae: | 7 46 ol 2h ot 
IS bdr nkks ue dakadedabheussteaneanee 478,030.21 42... 2 weer 2 79 47 32 27 36 
ES SRR Pe ee re ee ee ere 191,196.45 Mmecsececcee Se 81 48 3D 28 38 
ae GL s cde dbhucss cdscngansceescesuss 1,440.00 MM. ww cc eee BS So ww” 3} 28 40) 
DY. hve cndiihed oven denne ds 6t4eneeesdenensesee 200,000.00 Gh ccc essce OS 85 51 36 29 43, 
EE oc ceed 6sme enh bb 6 d0d C660 Sek cECeOe CeCe eCKEees 85,393.76 
46 s citar S7 DS OF ou) 45 
Policy Exhibit Ge wid oe w eee 26 89 ot OS 3 48 
es SRE so O05 coum dee <acce Gdendecedecasen $1,520,500.00 HB. ee eee 27 91 56 29 3 51 
EROUTANCE  FOVIVEE  cccccccccedcccccceseevccecccccces 2,000.00 49. — ee aid 95 o¢ 41 oe ot 
SROUTEMSS TRCTORENE: oc ccccedqescceccuncecosccoscece 1,092 ,000.00 Wow. eeee 99 35 = ot ob 
Tv d«é6 « eaiw = 97 60 3 59 
AE I a ous dtc cng gh tied Seeggs cninesinnnel 2,414,500.00 Se esse cece OS yes yom 6S 62 
mi sb es 6 seco OE 100 6§2 46 #5 
Sauntuations ot. +e 6 ones 35 102 64 7 68 
SE GD o£ conde ccecednh ens cccesnedueesceseeees 7,000.00 WR ee 2 6 eens Z 104 a 48 i 
DEED nhc oe6oe 506 6080 eedae cectcecosgeneeseecoeses 245,000.00 BB... « . cuce 29 105 66 “4) 71 
EMOUTARCE, 1 DOTODic cccccccccccccccccsceccecccocces 3,618,500.00 57. . 42 107 67 51 “7 
my the gain bape loss exhibit shows a net gain in surplus of Me wae 44 108 69 52 Ri) 
$42,563.58 which includes $50,000 surplus paid in. a osm lsieal 46 110 70 54 g? 
6O. . 48 111 71 5 ST 
q TA eee 4 Tté6s edsew. 112 72 ) 
EQUITABLE LIFE ASSL RANCE SOCIETY, Ricioscea & 112 73 94 
NEW YORK aa 114 74 97 
Grants Second Year Values Tdeencore & 115 75 101 
This company in order to conserve its business has issued a Pe 59 115 7D 104 
supplement (June, 1922) to the agents’ manual referring to sur- . 
render values for second year. En- En- En- En- En- En-_ En- 
In announcing this liberalization, the company states: dow- dow- dow- dow- dow- dow- dow- 
“The relatively large number of policies that lapse at the end ment ment ment ment ment ment ment 
of the first year makes the question of conservation at that 10 15 18 20 20-10 25 30 
point especially important. This warrants the conclusion that Age Years Years Years Years Years Years Years 
an advantage would be secured for the Society’s policyholders mb 6é co esse Ie 83 61 1) 109 31 235 
in general if Surrender Values were allowed at the end of the Dicer ites Te 83 61 yO) 109 ° 23 
second policy year, which would be available as Loan Values Desc esas TE 3 61 m» 109 3 23 
to be used toward the payment of the second year premium, Me ces cso TE 83 61 »O 109 3 23 
thus enabling us to keep in force a considerable number of pol- es 6¢ clteese TE 83 61 yD 109 3 23 
icies which otherwise would lapse. Furthermore, the fact that Bc es elders Ee 83 61 » 109 3 24 
a Second Year Value is allowed should assist in the conservation Esse ctére EE 83 61 Do) 109 3 24 
of business even though the policyholder does not find it necessary ms «ose EE 83 61 ) 109 31 24 
to make actual use of it as a Loan. Bcc ct etccde TS 33 61 DO 199 3 24 
“It has therefore been decided that on all insurance policies De «ss cisdsee’ TE 83 61 SOD 109 3 24 
bearing a register date on and after April 1, 1920, and contingent Pe eéexntens Be 83 61 ») 109 3 24 
upon the payment of two full year’s premiums, Surrender and 
Loan Values will be allowed subject to the same regulations ; 26. . 151 83 61 aw 109 31 24 
now applying to policies on which three full years’ premiums Te seeltdhee OE 83 61 O 109 3 24 


have been paid.” (Continued on next page) 
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EQUITABLE LIFE ASSURANCE SOCIETY—Continued 
28. 151 S83 61 O 109 31 24 
151 SS 61 50 109 #1 24 
30. . 151 R3 61 a) 108 $1 24 
31. ba poss ED 83 61 DO 109 3 24 
32. , + 4.00007 2 SS 61 OO 109 31 <4 
ah) +-s6 &eses Ge 83 61 ww 109 31 24 
a os 6 =.2e66. ae &3 61 wO 109 51 25 
rr a 156 33 61 DO 109 32 25 
6 = 642 iees: Ee SS 61 50 109 32 25 
+ oe 0. ¢etie ED SS 61 0 109 32 25 
i. @ 6.6 e600! (ae SS 61 mw 109 2 25 
206 6e6eo &3 61 ” 110 32 26 
40. 150 SS 61 nO 110 33 2 
> <s 1m S35 61 51 110 33 26 
42. 1x) S3 61 51 110 33 27 
43. 150 3 61 51 110 34 27 
44. 149 S3 61 51 111 oA 28 
45... 149 S35 62 52 111 30 Js 
46. 149 SS G2 2 111 36 
47%. . . 149 SS 62 52 111 36 
> cas< 149 So 62 53 112 37 
49. ., 149 S3 €2 5S 112 38 
mH. . 148 83 63 93 112 38 
| 148 3 63 4 113 39 
4 148 SS 63 4 113 40) 
53. . 147 SS rs mn 114 41 
i oe 147 83 64 nD 114 2 
oO. . 146 83 4 a7 114 } 
56. . ; 146 S83 DG 115 
57 145 2 a7 115 
58... 144 S2 57 116 
59. ; 144 82 oS 116 
OO. . . 148 2 ef) 116 
61. 142 &2 
€2 141 &2 
63. 140 &2 
Th eoeeee 138 &2 
oéeoe s0sé We S2 
MASONIC MUTUAL LIFE ASSOCIATION OF THE DISTRICT 
OF COLUMBIA, 
WASHINGTON, D. C. 


Increases Its Dividend Scale 


This society has declared a material increase in the dividends 
(return of savings) for the year beginning April 1, 1922. 

The society states: “In some instances the dividends paid to 
the members this year are practically double the dividends paid 
the insured the foregoing year; in other instances, the increase 
was from 35 to 50%, but there was an increase in the dividend 
on every policy that was in force two years or more.” On con- 
tracts that have become a claim by death and are payable in 
instalments an excess interest earning of 1% over the amount 
guaranteed to the beneficiary will be credited to the beneficiary. 
The scale at five year intervals is as follows: 


Whole Life—$1,000 


Age at issue 25 30 35 40 45 5M 
Pee ae cicveu $17.80 $20.33 $23.64 $28.02 $33.93 $42.08 
Policy issued in Return Of Savings 

TD ssackeootd $1.60 $1.71 $1.87 $2.11 $2.53 $3.29 
TEP ncesbobed 1.68 1.81 2.00 2.29 2.77 3.65 
ae ea 2.27 2.42 2.64 2.98 3.538 4.51 
EE sséeoesds 2.36 2.4 2.79 3.18 3.82 4.90 
DoD 460s coves 2.45 2.65 2.95 3.38 4.11 5.30 
SED -cvdsvseeds 2.54 2.77 3.10 3.60 4.41 5.71 
Eee doddocvos 2.64 2.89 3.27 3.82 4.73 6.14 
ED cséeseces 2.74 3.08 3.44 4.06 5.06 6.58 
Ze sdénpoces 2.85 3.17 3.62 4.31 5.41 7.03 
Se :nedebeses 2.96 3.33 3.82 4.59 5.77 7.50 
DD ‘eunn dus woe 3.46 4.02 4.87 6.15 7.99 
Se: aatinoncoe SE 3.62 4.23 5.16 6.52 8.48 
Bn, ocdaneocu ae 3.79 4.45 5.46 6.92 8.98 
aa 3.46 3.96 4.69 5.79 7.33 9.49 
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BOSS. o6éodoces 3.61 4.14 4.94 6.11 7.75 10.02 
BOD: cvbcodecei ee 4.33 5.20 6.46 8.18 10.56 
1¢ o sub cohd GD 4.54 5.48 6.81 §.63 11.10 
BOGS  waicwaccbs 4.05 4.74 5.76 7.10 9.08 11.66 

Twenty-Payment Life—$1,000 
Age at issue 25 30 35 44 45 50 
POOUD cccess $25.41 $28.07 $31.36 $35.52 $40.95 $48.18 
Policy issued in Return Of Savings. 
er $1.75 $1.83 $1.99 $2.24 $2.65 3.41 
i sntdbnedke 1.87 2.01 2.20 2.48 2.95 3.80 
i. «seeeapas 2.55 2.69 2.91 © 3.24 3.77 4.72 
i sisontens 2.69 2.88 3.13 3.59 4.15 5.14 
DE ateeseess 2.87 3.06 3.30 3.77 4.46 5.57 
Te sccnesess. Se 4 | 3.60 4.06 4.81 6.02 
Bee esecéecss UE 3.48 5.83 4.35 5.17 6.47 
See vevsvesss OS 53.70 4.09 4.67 5.57 6.91 
BEES dteccescce Ge 3.92 4.35 4.99 5.97 7.40 
Ds: ¥édeousas Ge 4.16 4.64 5.33 6.36 7. 
De 66eebssed 4.08 4.41 4.92 5.67 6.76 3 
DD: stadennee 4.25 4.65 5.22 6.05 7.17 8.78 
See btesibocs 4.47 4.92 5.54 6.39 7.58 9.23 
Gee civtvcces 4.72 5.20 5.85 6.76 7.99 9.65 
SEE ceteecocs 4.96 5.45 6.18 7.13 8.38 10.05 
See -seccees <3. 5.7 6.52 7.58 8.77 10.43 
ED "ccccocéees 5.48 6.07 6.86 7.87 9.15 10.72 
See seceessss Ee 6.38 7.21 8.23 9.47 10.93 
Twenty-Year Endowment,—$1,000 

Age at issue 2 30 3D 40 40) 
PET Kcuccuncocser $42.02 $42.86 $44.08 $45.95) $48.95 
Policy issued in Return of Savings 
Ey ntebosséeccosacssaneee $2.09 $2.21 $2.40 $2.77 
RE a 2.30 2.39 2.52 2.74 3.14 
le -¢hbasoeesdocdedsces Ue 3.21 3.54 3.57 4.02 
EEE  ahtacdddocedoccéeeds OS 3.54 3.68 3.95 4.42 
GEE 4c Scabsssasasanedec 3.7! 3.87 4.08 4.31 4.85 
EE -e0006600 64660 seeebbe 4.12 4,22 4.39 4.68 9.25 
Pe . Amende idnee sésciac 4.49 4.59 4.76 5.08 5.68 
DT skesseesssdoessene 4.87 4.97 5.15 5.48 6.02 
EEE. Shdksdnccatsesoveoce GD 5.3 5.55 5.90 6.56 
Se ‘ncdees iiitebencsanse Gaee 5.77 5.98 6.33 7.01 
SK Satitecnsscbesesse< 6.08 6.19 6.58 6.76 7.45 
SEED -choténceéssctes+see 6.51 6.62 6.81 7.20 7.88 
Te etnedéeccdocetoness 6.97 7.07 7.27 7.64 8.30 
Dt. Dead acéenhvectesde 7.438 7 7.72 S08 8.70 
TE -adedkedn ese bedbedese 7.91 8.01 8.18 0 9.07 
ED -aheneenestbesdbeseve &.42 8.49 S.64 &.92 9.41 
DU: on 6eedbé ee cevdendes 8.93 8.98 9.10 9.31 9.68 
ED. é40e6ds actauesbeade 9.45 9.49 9.45 9.68 9.89 





METROPOLITAN LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 
Increases Its Mortgage Loan Investments 


On June 9 the Real Estate Committee of the Board of Direc- 
tors of the Metropolitan Life Insurance Company authorized loans 
on bond and mortgage amounting to over ten million dollars. 
Of this amount more than six and one-third million dollars were 
for housing. these including a loan to the new Statler Hotel in 
Buffalo for $8,000.000 and one for a new hotel in Syracuse for 
$1.500,000. Loans amounting to about a million dollars were 
made on 259 dwellings outside of Greater New York to accom- 
modate 319 families; $725,000 on 52 apartment houses outside of 
Greater New York to accommodate 339 families. A little over 
$200.000 were authorized on 28 dwellings in New York City to 
accommodate 54 families. Excluding the two hotels in Buffalo 
and Syracuse the total number of families thus provided for 
is 715. 

Loans were authorized on 21 business buildings amounting 
to two and a half million dollars. The largest of these was on 
the First National Bank building in Jersey City. Other business 
buildings were in Toronto and various cities in the south and 
west. Farm loans amounting to $1,250.000 were authorized in 
the southern and western states the largest of which were in 
Tennessee for a little over $250,000; in Iowa for $200.000: Indiana, 
$150.000: Kansas. $S85.0600: Illinois. $66.000 and Missouri, $6.9060. 


§ 











) 








| - 





June 30, 1922 


BEST’S INSURANCE NEWS — Life Edition 29 








MODERN BROTHERHOOD OF AMERICA, 
MASON CITY, IOWA 


This company was examined by the Insurance Department of 
Iowa as of September 30, 1921, the report being dated April 12, 
1922. 

Examiners’ Comments 
Extracts 
*“‘ Additional Compensation 


“The Supreme Lodge at its last meeting held in Detroit in 
August, 1919, fixed the salary of the Supreme Secretary for the 
ensuing four year term at $5,000.00 per year. 

“In view of the fact that the Supreme Lodge Convention, 
which wé must assume is the Supreme governing body of this 
society has fixed the salary and prescribed the duties therefor 
of its officers, we do not believe that the Board of Directors has 
power to grant the Supreme Secretary additional compensation 
in any event, and certainly not in a case where such additional 
compensation is for performing duties, which the By-laws im- 
pliedly if not expressly provide should be performed by the 
Supreme President, and were performed by that official for more 
than twenty years during the administration of the former 
Supreme President. Your examiners would respectfully recom- 
mend that the extra compensation of $2,000.00 per year to the 
Supreme Secretary be discontinued at once. 

“ Inadequate Rate Members 

“When the society, in 1911, adopted rates based upon the 
National Fraternal Congress Table of Mortality for members 
joining the society, provisions were made whereby old members 
could voluntarily transfer to the adequate rate form of insur- 
ance, but no attempt was made to compel the old members to 
make any changes in their certficates. After the society had 
exhausted all efforts to induce all of the old rate members to 
transfer to the adequate rate class, and the funds of the inade- 
quate rate class of members had been entirely used in the pay- 
ment of claims, there were still 22,063 members in the inadequate 
rate class who had failed to transfer to the adequate rate 
class. The Supreme Lodge convention held in August, 1915, 
enacted new By-laws which provided that all members in the 
inadequate rate class must elect one of seven options in order 
to continue their membership in the society. These options were 
in substance as follows: 

“Option (1) The member could receive in lieu of his former 
certificate any one of the forms of certificates issued by the 
society at that time, without medical examination and pay for 
the same in monthly contributions equal to the then established 
rate of the society at his attained age. A part of this monthly 
contribution could be allowed to stand as a lien against the 
certificate. 

“Option (2) The member could continue to pay the same 
rate of assessments as paid heretofore and receive a certificate 
on any one of the society’s forms, for such an amount of insur- 
ance as the premium paid would purchase at the attained age of 
the insured at the time of transfer. 

“Option (3) The member could select any one of the certifi- 
cates issued by the society and pay for it at the rate which 
would have been charged at the date of his adoption into the 
society. This certificate would be subject to a lien of an amount 
equal to the reserve which would have been accumulated to the 
date of exchange, had that form of certificate been selected when 
he was adopted. 

“Option (4) The member could receive in lieu of this cer- 
tificate. a certificate on any one of the forms issued by the society 
subject to a lien. This lien, however. did not bear interest nor 
was it deducted from the benefits payable in the event of death, 
except from and after attaining age seventy. After attaining 
age seventy, the insured could surrender this certificate in lieu 
of $100.00 for every $1,000.00 of protection, or receive a paid-up 
policy without future assessments in the amount of $140.00 for 
each $1,000.00 of protection. 

“Option (5) The member could receive a special certificate 
on which the premiums were based upon one year term insur- 
ance at the attained age. up to age seventy. After that time 
the monthly rate remained levied. $4.00 per thousand of insur- 
ance. 

“Option (6) The member could receive a special form of 
certificate under which the assessments would remain uniform, 
but the amount of insurance would decrease each year until 
age s-vanty, when it would reach an amount equal to one-half 





of the face amount of the certificate. After that time, this 
amount remains level. 

“Option (7) The member could receive a special certificate 
not greater than that provided by the surrendered certificate and 
in no event greater than $1,500.00. Under this certificate, the 
amount of insurance would increase each year until upon the 
seventieth birthday, the amount of insurance would be double 
the amount payable at the time of his transfer. After this the 
amount of insurance remains level, subject to the right on the 
part of the member to convert the same into an old age benefit, 
payable either in cash or as a death benefit. 


“The members effected were given, by the By-laws, until 
December 31, 1917, to select one of these options, and a large 
number of these members did, by the selection of one of these 
options, transfer to the new rates. Soon after December 31, 
1917, in compliance with Section 127 of the By-laws, which pro- 
vides that certificates issued prior to October 1, 1911, whose 
holders had not accepted either of the options provided in Sec- 
tion 127 or 127-A, By-laws 1911, or one of the foregoing seven 
options of the By-laws of 1915, could be continued in force only 
by the payment in cash of the deficiency in the reserve required 
to maintain level throughout the period of protection, the assess- 
ment rates then being actually paid by such members, respec- 
tively, upon the assumption of 12 assessments per year, or by 
having the amount of such reserved deficiency charged against 
their certificates as a lien—the Board of Directors had such 
certificates valued, and levied a reserve deficiency special assess- 
ment against them for the amount of the reserve deficiency 
found ito exist in each case. Upon the levy of this reserve defi- 
ciency special assessment, a number of the members affected had 
the amount thereof charged against their certificates as a lien. 
According to the By-laws, the membership of the remainder of 
these members terminated April 30, 1918, that being the date 
on which these members were required to pay their reserve 
deficiency, special assessment in cash, or have the same charged 
as a lien against their certificates. 


“On April 29, 1918, Judge Cummings, in the District Court of 
Marshall County, Iowa, at the request of some of the members 
who had refused to transfer to the new rates, granted a tem- 
porary injunction restraining the society from suspending these 
members, pending a decision as to the validity of this part of 
the By-law. The injunction was later made permanent pending 
a trial of the case on its merits. The decision of the lower 
court was recently affirmed by the Supreme Court of Iowa, but 
the case had not yet been tried on its merits. 

“Of the 23,068 inadequate rate members on August 1, 1915, 
7.144 have accepted one of the options or have elected to have the 
reserve deficiency lien placed against their certificates; 13,195 
have lapsed their membership, and 874 have been terminated by 
death or other causes, leaving 850 members still in this class on 
September 30, 1921. 

“Because of the injunction against the society enforcing the 
provisions of Section 127, By-laws 1915, against those who 
neither transferred under one of the several options or requested 
to have the reserve deficiency special assessment charged against 
the certificate as a lien, all moneys received since April 30, 1918, 
from those who neither transferred or requested to have the 
reserve deficiency special assessment charged against the certifi- 
eate as a lien, are placed in what is known as a Trust Fund, to 
the credit of this group of people. The only disbursements in 
that fund are requests on the part of those who contributed to 
that fund to have it returned to them—they sending in their 
certificates for cancellation upon receipt of whatever moneys 
they paid into the trust fund, or when a member transfers to the 
new rate. 


“Whatever money he has paid into the trust fund is auto- 
matically transferred over to the funds of the members on the 
new rate. The balance of the money remains in the trust fund 
and no disposition of the trust fund can be made until such 
time as the case, now pending in the District Court of Marshall 
County, Iowa. is finally decided. Claims of any nature, whether 
accident, disability, old age, or death of those who are con- 
tributing to the rust fund, are referred to General Attorney 
Sparrow, who calls attention to the situation as it is, calling 
attention that the moneys were automatically placed in the trust 
fund, and that until such time as the final decision of the court 
is had, nothing can be done with relation to the claim. 


(Continued on next page) 
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“In a number of cases, however, suits were promptly filed 
and others threatened, and in such cases the society has en- 
deavored, through its general attorney, to adjust such cases for 
either the difference between the reserve deficiency special assess- 
ment and the face of the certificate, or for as much less as settle- 
ment could be made. In a few cases settlements have been made 
for less, but in the majority of the cases the settlement has been 
for the difference. The society 1as been able to compromise all 
of these claims paid up to th present time. 

“In none of these settlements is the membership of these 
people recognized, and such settlements or payments are made 
only under protest and pressure of threatened suits, and to 
avoid the expense of litigation in many separate states, the same 
principle being involved in the litigation pending in the Marshall 
County, Iowa, case. The trying of any one of these law suits 
would involve an expense of far much more than the full amount 
of the claim. 


*“ Juvenile Department 


“The Supreme Lodge meeting held in Detroit in August, 
1919, authorized the installation of a Juvenile Department to be 
operated along the lines contemplated by Chapter 431 of the 
Acts of the 37th General Assembly, with rates and reserves 
based upon the English Life Table of Mortality No. 6 and four 
per cent. interest. The gross premium collected in all cases is 
twenty-five cents per month on an increasing amount of insur- 
ance as is shown by the following table: 


Age Death Benefit Age Death Benefit Age Death Benefit 
2 $34 7 $84 12 $220 
3 44) 8 100 15 240 
4 48 9 129 14 25) 
5 58 10 150 15 260 
6 70 11 19) 16 270 


“Children between the ages of six and sixteen, inclusive, are 
permitted to carry a double certificate which pays benefits of 
double the amounts shown in the preceding table upon the pay- 
ment of fifty cents per month. 

“Of the first twelve regular monthly payments of Juvenile 
members, thirty per cent goes into the Juvenile Benefit Fund, 
and seventy per cent to the General Fund, and of all subsequent 
regular monthly payments, sixty per cent goes to the Juvenile 
Benefit Fund and forty per cent to the General Fund. 

“The society now has 96 single and 108 double Juvenile Cer- 
tificates in force and has at no time had five hundred certificates, 
which is the minimum number permitted under the Iowa laws. 


Fund 


“The Mortuary Fund is composed of the mortuary part of 
the assessments received from the members, and the interest and 
rent received from the investments of this fund. The Disburse- 
ments made from the Mortuary Fund are: death claims, old 
age claims, cash surrender values at age seventy, total and 
permanent disability claims, and accident claims on certificates 
which do not provide for an additional contribution for acci- 
dental benefits. 


“ Mortuary 


“ Accident Fund 

“The Accident fund is composed of eighty per cent of five 
cents per month per $1,000.00 of insurance on all certificates 
issued since October 1, 1911, or transferred from the old rates 
except those transferring under the provision of Section 127-A of 
the By-laws of 1911 which have the provision for additional 
benefits for accidental injuries, and the interest received from the 
invested assets of this fund. The only disbursements are the 
accident claims paid upon these certificates. 

“Your examiners desire to call your attention to the fact 
that these contributions in addition to paying all claims incurred 
have accumulated a surplus of $176,310.56. 


“Trust Fund 


“This fund consist of the assessments received under protest 
from the old inadequate rate members who are still contributing 
to the society by virtue of an injunction restraining the society 
from enforcing Section 127 of the 1915 By-laws as is explained 
elsowhere in the report. There are no disbursements being made 
from this fund except that members affected are permitted to 
withdraw and have their contributions thereto refunded to them, 
The amounts contributed to this fund by this group of members 





less the amounts returned to those who withdraw, will be held 
intact pending a court decision defining the status of these mem- 
bers. Your examiners are holding the amounts of this fund as 
a liability in the financial statement of this report. 


Juvenile Fund 


“The Juvenile Fund consists of the benefit fund contributions 
received from the members of the Juvenile Department. The 
claims on account of members of the Juvenile Department will 
be paid from this fund. The General Fund portion of the Juvenile 
Assessments is not kept separately by the society but is com- 
bined with the General Fund of the adult class. 


“ Juvenile Fund 


“The General or Expense Fund is composed of fifteen cents 
per month per each one thousand dollars or less of each benefit 
certificate, fifty cents per month per one thousand dollars during 
the first year upon certificates issued on the continuous payment 
plan, one dollar per month per one thousand dollars during the 
first year upon certificates issued upon the Twenty Payment Life 
pian, the interest received on investments in this fund, all interest 
received from banks on all funds deposited therein irrespective 
of the funds to which such deposits belong, twenty per cent of 
each monthly payment of five cents per month collected from all 
members whose certificates include additional accidental injury 
benefits. The board of directors may, in its discretion set aside 
for the General Fund, seventy-five per cent of the first twelve 
monthly combined contributions paid by members instead of 
fifty cents per month upon certificates issued on the continuous 
payment and one dollar per month upon certificates on the 
Twenty Payment Life plan. All of the general expenses of the 
society, such as salaries, commissions. investments, expenses, 
ete., are paid from this fund. 


“Insurance in Force 


“As will be explained elsewhere in this report, your examiners 
made no verification of the number of certificates or the amount 
of insurance in force. The following schedule shows the number 
of certificates and the amount of insurance in force as of Sep- 
tember 30, 1921, according to the society’s records: 


Kind of Certificates Amount of Insurance 





TE “ET PM hadovccodéiccédocssésceeosecese $37,504 ,250.00 
OD “EE Shae deb diewhbeesonsatee deeees cdebs'ce 4,605,750.00 
me we. BO GR Gee GOs ce weccceccccccessccs 2.701,500.00 
Be ee SD rc ers Gucctcdebéccccedecévceses 246,500.00 
WES cb casdVeccosdocndccesevccsecet bes 1,100,500.006 
Sn 7 i [i dod demeeneeGhunenescseessaneees< 5,112,000.00 
Option 3—Death and Old Age.............-.-6. 79,000.00 
OGG Be oo cc cedcccdeséscocesecedccn 799.000.00 
cede cdbcdedcboebsiovddee d's codisbédéosics 10,923.78 
Option 3—Death and O14 A@e.........ccceeeees 79,000.00 
DUIS DaGT ND Tc cc cccesbctistodccoscrdcoccos 59,000.00 
EEE DS nck cc csee Codundscad eenhbectssddeticcduses 442,750.00 
PD “ect deddec te decdbbedeb¥oceeivcevecccces 1,021,750.00 
ee BD Vik eho ddd owes Ve Pb sedk baddest Wddedeoteci 148,520.77 
Se Ds didiccdeciacscedbwhscd catehonnesséaéX¥ésse 75,864.07 
Reserve deficiencies, special assessment......... 1,133,500.00 
Old Inadequate members contributing to Trust 

Di «° « S) cae aes ensuing aimedmetiens aeuet 1,217,000.00 
MEE. & o's. ebkededdosccbsdcosdéoddatesedstsodbedsses $57.656,808.62 


“Tt will be noted that this exhibit included the 850 Old In- 
adequate rate members who are contributing to the Trust Fund, 
and whose status in the society will not be determined until a 
final decision is rendered covering the validity of Section 127 of 
the 1915 By-laws. 


* Conclusion 


“The officers of the society are making an earnest and con- 
scientious effort to build the society along correct lines and are 
deserving of credit for their efforts in placing all of the members 
upon an adequate rate basis. 

“It is deemed worthy of note that through the capable admin- 
istration of the Supreme Secretary, who under the direction of 
the board of directors, supervises the investment of the society’s 
funds, the society has never been compelled to foreclose a 


- : 


~— 
r 


7 a 


_ 


_ 
r 


= 


a 


A... 





@ 











June WO, 1922 


BEST’S INSURANCE NEWS — Life Edition 








mortgage loan nor has it suffered any loss of either principal or 
interest on any investment during its entire history.”’ 

The report was signed by L. O. Shudder, Actuary, and C. E. 
Dailey, Examiner in Charge, who were assisted by Examiners A. 
T. Lehman, H. J. Van Aken, H. B. Sturtevant and F. J. Wilbois. 





NATIONAL FIDELITY LIFE INS. CO. 
SIOUX CITY, IOWA 


Report of Examination Reviewed 


This company was examined by the Insurance Department of 
lowa as of December 31, 1921, the report being dated March 23, 
1922. 


The financial statement as prepared by examiners, in brief, 
was: 
ee DED “‘ hwddcdcccdccdicdwiccosvse bo coscaode $430,285 
CE. CED cnc ccasesdockssddadhecdic dédbdsicdb oie oda 607 ,954 
Ss GID on thd bc cc kdbicdd Cectédoocseesivs 405,020 
SE MED dec ctwcdswokd ches vads beeiceves. rer 1,155,860 
ee GENOD. ccaccececedsce seswetdbddcscdivitet scecbecde 803,683 
DEL wm» wadso@eudodtavteosdeeedethias Média gbeveredes 100,000 
ee eee centocct eeeecese 76,886 


Examiners’ Comments, Extracts 


“The capital stock account was balanced from the stock stubs. 
There are 20,000 shares of stock outstanding, the par value being 
$5.00. However, in this connection, it would be noted that there 
are 89 stock certificates representing 1805 shares outstanding 
which have a par value of $10.00 each. This is from the fact 
that on January 22, 1919 the capital stock of the company was 
reduced from $200,000 to $100,000, thereby reducing the par value 
of each share of stock from $10.00 to $5.00. The 89 certificates 
mentioned above represent the stock that has not been forwarded 
to the company for reissue for a $5.00 par value per share. 

“No additional liability however, has been set up in the financial 
statement on account of this condition as the resolution reducing 
the capitalization was regular in every respect and even though 
these certificates are outstanding in excess of the proper par 


value, there can be no question as to any additional liability 
existing. 
“The officers of the company have been instructed to make 


an exceptional effort immediately to secure the remainder of 
these certificates so that the stock may be reissued on the proper 
basis. 

“Your examiners also find that there are 17 certificates out- 
standing which bear the name of the Fidelity Life Insurance 
Company. This was the original name of the corporation, but 
on seeking license to transact business it was found that the 
name conflicted with other companies already licensed to transact 
business in the State and by a resolution authorized by the stock- 


o:: of the company by majority vote, the name was changed 


to the National Fidelity Insurance Company of Iowa. The 17 
certificates mentioned for a total of 250 shares have never been 
returned to the company for reissue. 
“Mortgage Loans 

“The amounts loaned in the various states and the average 
rate of interest earned in each state, and the general average 
of interest earned on the total amount invested is given in the 
following schedule: 








Average 
Total interest earned 

ean $332,425.00 6.41% 
ee ee 327 545.50 5.89% 
I, a eee eee agen 91,150.00 6.29% 
PL. ctcugunetsenne ook 5,400.00 6.00% 
Bee . ROMO ccccdecocesce 3.000.000 6.00% 
I. dita telieiieaia dine Oe ea ean 2,000.00 6.50% 
Total $761,520.50 6.17% 


Death Claims 


“All death claims accruing during the course of the examination 
were examined in detail and it was found that all claims have 
been promptly paid upon receipt of due proof of loss, in most 
eases, check in settlement being forwarded the same day as the 
proofs of loss were received in the company’s office. As of the 
date of the examination, there was only one claim outstanding 
and proofs of loss had not been received thereon. 





| 


“The death claim register is in very good shape and is readily 
adaptable for the information required by your examiners. 

“The company’s officers are therefore commended on the atten- 
tion and promptness in handling all death claims. 


“Insurance Account 


“The company issues all regular forms of insurance contracts 
usual for a company of its size. 

“There were in force on December 31, 1921, 5,978 policies aggre- 
gating $14,869,803 of insurance. This figure is slightly less than 
the amount of insurance shown in the insurance exhibit contained 
in the company’s statement, filed with your department due to 
the fact that some business had been included in that report on 
which there were premiums more than sixty days past due. In 
this connection the company appears to retain the business in 
force, which, in the estimation of your examiners, is so far past 
due, it should have been lapsed. In some cases policies were 
included in the insurance exhibit on which the company was 
carrying as assets, two annual premiums past due. In all cases 
where the premiums were past due more than sixty days, the 
policies were not considered in force by your examiners. 


“Child Insurance 


“The company has recently installed a Child’s Insurance 
Department under the direct supervision of the president of the 
company. Regular adult forms of policies are to be issued on 
all children who can pass a satisfactory medical examination and 
inspection, the age of ten years to be the minimum age, $2,500 of 
insurance is to be the maximum amount and the policies are to 
be issued rated up to age 15. 

“No further medical examination or inspections are ever 
required after the issuance of contract. Your examiners are of 
the opinion that premiums, reserves and policy values should 
be for the actual age at issue and that the reserves and policy 
values should be based on the actual death benefits in force.” 

The report of this examination was signed by actuary L. O. 
Shudde and Ray C. Stiles, examiner in charge. They were assisted 
in the work by Messrs. E. R. Holmes and H, B. Sturtevant. 


———_. 


NATIONAL HOME GUARD, 
WARREN, PA. 


Report of Examination Reviewed 
This fraternal beneficiary society was examined by the 
Insurance Department of Pennsylvania as of December 31, 1921. 
The report dated April 25, 1922 refers to its financial statement 
in brief as follows: 


Net amounts rec’d from members..............e.seee-: $16,803 
ET WE “SC od Suactenccerdebededevedicdabcseseuke 8,308 
We I nc ceeedck dius codetedececedadedsdadvodenéet 16,929 
ee ET 06.4 6adtehbaeehcusds conceseceseansdes 17,165 
Admitted assets ....... ey ee ee 3,079 
ga ARIE RE 5 a Ram a a ay a 3,109 
Se Oe a i nn ed oe ee ee iinhA 4,537 
Examiners’ Comments 
Extracts 


History and Incorporation 

“The National Home Guard was incorporated December 15, 
1906, as a secret, fraternal, beneficial society, under an Act of the 
General Assembly of the Commonwealth of Pennsylvania, ap- 
proved April 6, 1893 and its supplements. It commenced business 
January 1, 1907. 

“The purpose for which this corporation was formed 
established and maintain a secret, fraternal, beneficial society, for 
the general uplifting of its members pecuniarily, socially and 
morally, and particularly to aid and care for its members by 
way of insurance in times of sickness and disability; to aid 
beneficiaries of members in case of death, etc. 

“On April Sth, 1909, the National Home Guard entered into an 
agreement of consolidation with the Keystone Benefit Society 
of Warren, Pa.. also a fraternal beneficial society, chartered by 
the Court of Common Pleas of Warren County, June 7, 1897. 
under an Act approved April 6, 1893, absorbing approximately 
60) members and insurance amounting to about $450.000.00. The 
National Home Guard took over the membership of the Keystone 
Benefit Society assuming all liabilities without change of cer- 

(Continued on next page) 


is to 








32 BEST’S INSURANCE NEWS — Life Edition 


NATIONAL HOME GUARD—Continued 


tificates, rates, rules, regulations, charter or by-laws. During 


the course of our examination, it was found and admitted by the | 


Secretary, that this business was a losing proposition. 


“The National Home Guard entered into an agreement 


February 11, 1918 with the Guardians of America, Sharon, Pa., ; 
taking over about 500 members with insurance in force approxi- 
| 


mately $75,000. 


“Both of the foregoing agreements were appreved by the || 


Pennsylvania Insurance Department. 


Discussion of Financial Statement 


“The examination of the condition and affairs of the National | 


Home Guard made by your Examiners, covers a period of one 


year from January 1, to December 31, 1921, and the figures shown : 
However, a brief | 


in the financial statement cover this period. 
survey was made of the Society's condition for the past ten years, 
showing the steady decrease in premium writings, membership 


and assets, and the continuous increase in expenses and liabilities. - 


“The latter condition of the society's operation will be shown 
later in this report, under heading of “Remarks.” 

“The following schedule shows the percentage of claims and 
expenses paid, to premiums received for the years 1920 and 1921: 


—1920— 

“Ratio claims paid to premiums received ...............- 40% 
Ratio Expenses paid to premiums rec'd ..............6.- 32% 
—1921— 

“Ratio claims paid to premiums received ..............+..- 49% 
Ratio expenses paid to premiums rec'd, .............ee.- 92% 


Benefit Certificates, Rates and Membership 


“The Society issues seven different certificate forms paying 
sick and accident benefits ranging from $4.00 to $16.00 a week and 
funeral and death benefits from $20 to $5.000. 

“Benefit certificates are issued consisting of Straight Life, 20 
Payment, Term, Convertible Term, Paid-wp, Annuity, Old Age 
Disability and Sick and Accident coverages. 

“In view of the society's financial condition, it is superfluous 
to elaborate extensively on the various certificate forms which we 
think would be of little value as a matter of information. 


Rates and Members 


“In most cases certificate premium rates are a “menta! 
ealculation” or copied from other companies, except two certificate 
forms, one issued to thirteen (13) members and the other to 
forty-four (44) members, which are based on the American 
Experience Table of Mortality at 4%. 

“On December 31, 1921, the society had a total of 1221 members. 
with insurance in force amounting to $276,709.00. 


Remarks 


“At the conclusion of our examination we found the National 
Home Guard to be insolvent to the extent of $1,457.95; that mis- 
representations have been made in the financial statement and 
general interrogatories of the Annual Statement filed with the 
Insurance Department; that the Society has not been operated 
as a secret fraternal Association:that no subordinate lodges’ were 
in existance; that the Constitution and By-laws of the society 
were disregarded. 

“Under general interrogatories of the Annual Statement, we 
note the Secretary repored 42 subordinate lodges or branches, 
but as a matter of fact there was not one subordinate Lodge in 
existence for the past four or five years. All other answers to 
general interrogatories are questionable. 

“ the Constitution and By-laws of the society wer not com- 
plied with. Members were reinstated without a medical examina- 
tion after being lapsed for several months. Records of the 
monthly minute book was destroyed, pages 37-40 inclusive were 
cut out entirely and the Secretary failed to give a satisfactory 
explanation for this action. Likewise, records of the Biennial 
minute book were destroyed, and it appears that a deliberate 
effort was made by the Secretary to change the original Constitu- 
tion and By-laws without the approval or Knowledge of the 
board of directors. In reference to the charge or amendment of 
the Constitution and By-laws of the society, the present law 
reads as follows: 

‘The Constitution and Laws of the National Home Guard 

shall not be altered or amended except by a two thirds vote 
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of the members present at a regular meeting of the National 

Guard, or at a special meeting called for that purpose. All 

proposed amendments must be presented in writing, and 

recommended by a majority vote of a local Guard, or the 

National board of directors, and filed with the National Secre- 

tary at least thirty days before the meeting of the National 

Guard. And it shall be the duty of the National Secretary to 

refer all such proposed amendments to the Committee on Laws, 

which shall present them to the National Guard for final action, 
with their recommendations, and no amendment shal] be con- 
sidered at any meeting unless it has been so filed, etc.’ 

“In view of these findings, combined with the transfer of $600 
from the Disability Fund to the Expense Fund without the 
approval of the board of directors, your Examiners requested a 
meeting of the board and submitted the above facts which were 
received with astonishment. 

“Secretary, J. W. Neilly was called upon to make an explana- 
tior as to why the board of directors was not informed of the 
society’s condition, The Secretary made little or no effert to 
explain the many discrepancies and the reason for mutilating 
the records in the Minute Books. 

“After considerable discussion the 
adopted: 

‘WHEREAS the Insurance Department Examiners § after 
investigation, have announced as their findings that the 
National Home Guard is now insolvent, therefore be it resolved, 
That this board of directors do hereby accept and acquiesce 
in these findings of the Examiners and do proceed to reinsure 
its members in protection of their benefit certificates and 
authorize and empower E. H. Beshlin to do the same under 
the approval of the Insurance Commissioner.’ 

“A Yea and Nay vote was called for on the above resolution 
with the following result: 

“Daniel H. Neilly, J. W. Neilly, H. M. Beshlin and W. H. 
Beshlin voted for the adoption of the resolution, while J. W. 
Elliott and Dr. J. C. Russell voted against the resolution. 

“During the course of this meeting it was brought out that 
Secretary Neilly had endeavored or in fact entered into prelimin- 
ary negotiations to reinsure the membership of the National Home 
Guard with a company of his personal choise. And, further it 
was said that several months ago Mr. Neilly was offered renum- 
eration in the form of a position by the supposed reinsuring 
company, if a reinsurance contract could successfully be affected. 

“A representative of this supposed reinsuring company was 
on hand and helped frame the above resolution. This action by 
a person not in any way identified with the National Home 
Guard greatly provoked and incensed a number of the directors, 
which action they considered unfair and unwarranted. 

“Dr. J. C. Russell took the floor and said he hoped no reinsur- 
ance contract would be entered into for the personal benefit 


following resolution was 


of any officer of the National Home Guard at the expense of the 
members and that, if the membership is to be reinsured it shoul 


be reinsured with a company tha tis financially and actuariall 
solvent, for the best interest of the members and not for any 
financial or other renumeration, directly or indirectiy, to any 
officer or officers connected with this society. He said it should 
be the paramount duty of every officer to look after the interest 
and welfare of the members and to see that they are reinsured 
with a company that can afford the greatest protection. 

“Your Examiners evidenced considerable discord among the 
members of the board of directors, and if the membership is 
to he reinsured, we would suggest a reinsuring company be 
proposed or suggested that would be acceptable to all members 
of the board. However, if this is impossible, we would 
recommend liquidation at an early date. 

“Mr. J. CC. Longbotham§ assisted in the 
examination.” 

The report was signed by William’ Mack, Examiner. 


work of this 





NATIONAL RESERVE LIFE INSURANCE CO., 
TOPEKA, KANSAS 
Report of Examination Reviewed 

This ocmpany was examined by the Insurance Department of 
Kansas as of December 31, 1921. the report being dated February 
11, 1922. The financial statement as prepared by the examiners, 
in substance, is as follows: 
$374,032.94 
387,416.98 


New premiums 
Total income 


~—- -——? 





























June 3, 1922 

Oe GE ooh ec edb cctbc diet dbeiiise 335,774.89 

SUD Vidv ck UeeiicdoccdccceivdcdeccttWecdbe< 294,310.59 

Pee WO “Fash dace cbbdbabbsdececkcdbsbec di 41,183.53 

WO CE dt Vee bbciki cob ewsbded bee dbatce bil 50,701.12 

ee UPD babe cece ceduvdecleescvbe be dgebeUes 225,000.00 
. DE 8 cc bbecdlccdereceedldsscbebeddciidd: 18,609.47 

Examiners’ Comments Extracts 


History 


“This company was chartered November 8, 1920, and certificate 
of authority to do business was issued December 28, 1920. 

‘This corporation is organized for profit, and the full nature 
and character of the business in which it proposes to engage 
is the insurance of human life and dealing in annuities and 
endowments: and the insurance of human beings against 
sickness or personal injury; and generally to do and perform 
all things necessary and incidental and proper to promote 
such objects; and to reinsure its risks in whole or in part 
in other companies; all of such powers to be exercised in 
accordance with the laws of the State of Kansas.’ 

“A contract was made with Geo. Godfrey Moore for the sale 


of the company's stock, the company to have no part in the sale 
at $11.00, 


22,500 shares par value of $10.00 each were sold 
$225,000.00 going to capital and $22,500.00 to surplus, This stock 
was sold without any promotion fees or compensation. The plan 


provided that all the stock be sold to original stockholders con- 
sisting of a small group of men who jointly agreed that at least 
one half of the stock should be placed in the hands of J. H. Lee, 
Topeka, Kansas, as trustee, and this stock to be redistributed 
to policyholders who buy a $5,000.00 or $10,000.00 charter policy, 
a contract for five shares of stock going to each $5,000.00 charter 
policyholders. A copy of the policyholders’ contract is attached 
hereto and marked Exhibit ‘A’. 

“The charter policyholder agrees to pay $22.00 for each share 
This can only be paid for from the earnings or dividends on his 
policy. Eleven dollars of this goes to the surplus of the company, 
the original stockholders receiving the other $11.00 which he 
originally paid for the stock. 


Agents’ Contract 

“The company has a contract with Geo. Godfrey Moore as 
exclusive agent for all territory in which it may operate. 

“Agent to have power to solicit and receive applications for 
insurance on lives by the company and to collect moneys upon 
receipt forms and premiums upon such insurance 

The agent to appoint local agents and be respons- 
ible for return of first year premiums to company. The agent 
shall, from his own means, pay for services of local agents 
employed by him. To make report to the company monthly. 
Kank books and all other agency records shall be property 
of the company. The agent shall receive in full compensation 
(®: all his services, including local agents employed by him, 
‘ommissions on the following schedule, on premiums collected 
and accounted for in cash to the home office on all policies 
issued after the first day of January, 1921. 

“From 90% to 74% of the first year premiums according to 
the classification of the policy. With 10% renewals from the 
second to eleventh years both inclusive, provided however, for 
all policies written on and prior to December 31, 1921, the com- 
missions of first years premiums shall be 10% less than the 
above schedule. 

“The agent shall be reimbursed for such sums as may have 
been expended by him with the previous consent of the company 
and in furtherance of the business of the agency hereby created 
for office rent, clerk hire, telephone, postage and other authorized 
office expenses. 

“This agreement shall take effect and the agency hereby created 
shall begin on the first day of January, 1921, and shall continue 
six consecutive years. 

“On December 23, 1921, at the board of directors meeting, 
Mr. Moore voluntarily stated that he was desirous that the 
surplus in the treasury of the company should remain approxi- 
mately the amount originally contributed and submitted the 
following letter, which suggestion was adopted unanimously. 

“To the Board of Directors, 

National Reserve Life Insurance Co., 

Topeka, Kansas. 

Gentlemen : 

Inasmuch as when the National Reserve Life Insurance 
was started it was its intention to write graded 


conditional 
when issued. 


Company 
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policies, thus necessitating a much smaller reserve than is 
now required by putting up the full reserve, I hereby waive 
five per cent of commissions due me for the year 1921, under 
the schedule of commissions as shown in my agency contract 
and ask that the board of directors, by proper motion and 
vote, agree to accept said rebate for the year 1921. 
Signed, Geo. Godfrey Moore. 
This refund amounted to $18,717.40.” 


“Policies 


“The company is issuing the following policies: 

Whole Life. 

20 Pay Life. 

20 Year Endowment. 

Childs Bond. 

“The amount written on any one policy runs from $1,000.00 
to $10,000.00, The maximum sum carried by the company on 
any one risk is $5,000.00, any excess being reinsured with the 
American Life Reinsurance Company of Dallas, Texas. ©n 
accidental deaths the company carries $1,000.00, reinsuring the 
excess with the Employers Indemnity Corporation of Kansas 
City. Missouri. 

“These policies are the usual form and do not require special 
comment. 

“Schedule of Insurance in Force 
Ins. in Force 





Se Oe Bi co vicbe cocbs Ceeidek oth Hie DiS -.-. $9, 518, 000 00 
COG Ecc ccccccccodeshsbeddivacctllevdcdbidadde 111, 000 00 
ae Reae’ TOW oo Sb Sk ccd dc ct Vidcssebsvdcidi 6. 000 00 

MOO FIN Sol eds sees bse toc’ s ciGRids cheeses $9, 635, 000 00 


“The expected mortality was $42,000.00. The company only 
suffered one loss during the year of $5,000.00. 
“Ne dividends were authorized or paid during the year. 


“Organization Securities 


“On December 28, 1920, the date of organization, the securities 


of the company consisting of the following: 
$111, 250 00 








SEDO «. SORND bili'dn dc dpidn diss sebdadednnt cbeecdceeewe 
COROOUNE: «: BOMB. bio eceln ais 0 Gti cv dtu i veameiedeva 114.500 60 
BAR > OI ele iwc 0d'b 0 0h 6cvs KbS cle « Hct bs Saeed Keb oon 1,300 00 
BOGE RG GR, 0 60s i bide oWU sks ces dedewsc ane cubex 20, 230 00 
WOME ~datiWin Jaldidalc bddwbdiid’de Cole bbe dads clléendiin $247, 500 00 
Pa PUD DEEDES oi dé 6 hdc 0S bc cbOUBal Ge Seine tevbawe cudui $111, 250 00 
OOD CUIINUID. 8.65 ost o'6h 0 0k ce bdéd tes Wale culdebc ile 115, 70 00 
ID Sg och Ud bcd c sR be eWE dc cWbinde cen sdvesdd Saat 22. 500 00 
BOGE? § abc c dai dil sc ccd ednsdecdec te sbenwessedeen $247, 500 00 


“The company issued fully paid stock certificates amounting 
to $225,000.00 and these certificates were exchanged for the above 
mortgages and collateral loans. No income or disbursement is 
shown in the journal but carried in the general ledger as an 
investment loan.” 

The report was signed by Special Examiners, W. K. Herndon 


and Edwin A. Fritz. 





THE NATIONAL SAVINGS LIFE INS. CO., 
WICHITA, KAN, 


Begins Business 
“This company was incorporated under the laws of the State 
of Kansas, October 27, 1921, was licensed March 24, 1922, and 
commenced business April 1st, last. Its authorized and paid-in 
capital is $150,000. The par value of the shares is $10.00. The 
capital stock was sold at $12.50 per share, resulting in a contri- 
buted surplus of $37,500. The form of valuation under which 
the company operates is the American Experience 344% modified 
preliminary term (Illinois Standard). The active vice-president 
and agency director of the company, Louis A. Boli, Jr., has been 
active in insurance circles for the past twenty years, and was 
formerly vice-president of the Inter-Southern Life Insurance 
Company of Louisville, Ky. 
Officers 
president; C. M. Jackman, 
vice-president and agency manager: 
(Continued on next page) 


vice-president: 


Ww. Cc. Coleman, 
L. L 


Louis A, Boli, Jr.. 
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THE NATIONAL SAVINGS LIFE INS. ©CO.—Continued 
Marcell, vice-president; W. M. G. Howse, secretary; L. W. Clapp, 
treasurer. 

Executive Committee 


W. C, Coleman, ex-officio; C. M. Jackman, chairman; Louis A. 
Boli, Jr., L. L. Marcell, W. M. G. Howse, L, W. Clapp, and 
J, W. Leporin. 

Financial Cemmittee 


W. C. Coleman, ex-officio; L. W. Clapp, chairman; C. M. 
Jackman, Louis A. Boli, Jr.. W. M. G. Howse, and J. W. Leporin. 

In describing the plans and purposes of the company, vice- 
president Boli states in part: 

“The company will ultimately have a capital stock of three 
hundred thousand dollars, ($300,000) divided into 30,000 shares 
of $10.00 par value and a paid-in surplus of $275,000. The insur- 
ance company now has twenty-five (25) directors and will have 
an ‘Advisory Board’ of 250 leading citizens throughout Kansas. 
The directors have purchased 5,000 shares of the capital stock at 
$12.50 a share, and the Underwriters, a General Agency Company, 
have purchased 10,000 shares at $12.50 a share. The stock pur- 
chased by the Underwriters has been deposited with the First 
Trust Company of Wichita and will be re-sold to the policy- 
holders at $20.00 per share. After this stock is re-distributed to 
the policyholders, the directors will buy an additional 5,000 shares 
and the Underwriters will buy an additional 10,000 shares, and 
the shares purchased by the Underwriters will be re-distributed 
at $25.00 per share, to the policyholders. 

“The Wichita Underwriters, Inc., was organized for the purpose 
of financing the General Agency of the Insurance Company. The 
writer is the general agent of the Insurance Company and the 
profits of his General Agency contract have been assigned to 
the Underwriters. The Wichita: Underwriters assume all the 
expenses of the Insurance Company except the office rent, clerical 
hire. and medical and inspection fees. 

“The Wichita Underwriters, Inec., is a Delaware corporation 
with 10,000 shares of capital stock without par value. The writer 
is the general agent of the Insurance Company and in consider- 
ation of the stock of the Underwriting Company, has assigned 
to the Underwriting Company the profits of his General Agency 
contract. The Underwriting Company, in order to secure the 
necessary funds to purchase 20,000 shares of the capital stock 
of the Insurance Company at $12.50 per share, which will amount 
to $250.000, will sell 250, $1,000 Collateral Gold Notes due in five 
years, bearing 7% interest, the interest being payable semi- 
annually These notes are signed by the Wichita Underwriters. 
Inc., and each note is secured by 80 shares of the capital stock 
of The National Savings Life Insurance Company. The stock 
acquired by the Underwriting Company is then deposited with 
the First Trust Company of Wichita, Wichita, Kansas, as col- 
lateral security for the seven per cent Collateral Gold Notes 
and for re-sale, and each policyholder, who purchases a policy 
in the insurance company, assigns the dividends on his policy 
to the First Trust Company of Wichita until the Trust Company 
has received an amount sufficient to pay for the stock and interest, 
when the stock is re-issued to the policyhider who has pur- 
chased same with his policy. You will note that 80 shares of 
stock when re-sold at $20.00 per share will return to the Trust 
Company $1,600. Out of this amount, the Trust Company will 
pay $1,000 and interest for each seven per cent Collateral Gold 
Note and the balance of the $600.00 and interest will be paid 
directly into the surplus of the Insurance Company. 

“The second issue will be re-sold at $25.00 per share and the 
trust company will collect $2,000 for each 80 shares of stock that 
it holds as collateral to each $1,000 note and after the payment 
of the note and interest, will pay the balance of $1,000 and 
interest into the surplus of the insurance company. 

“The ‘special inducement’ to the members of the ‘advisory 
board’ is in the form of a profit sharing certificate for $1,000, 
payable $100.00 per year for ten years. These certificates pro- 
vide that each member of the ‘advisory board’ shall receive 
$100.00 per year for ten years out of the first profits of the 
underwriting company. Each member of the board also receives 
ten shares of the capital stock of the underwriting company 
which gives them a permanent interest in the general agency. 
You will note, therefore, that each member of the ‘advisory board’ 
who furnishes part of the organization capital of the insurance 
company. receives for his $1,000 investment a $1,000 seven per 
cent collateral gold note. which is the equivalent of a first mort- 





gage as it is secured by the capital stock of the insurance com- 
pany. which in turn is invested in bonds and mortgages, and 
deposited with the insurance department at Topeka. In addition 
to receiving this seven per cent collatral gold note, which is due 
and payable in five years, he also receives a profit sharing cer- 
tifiicate for $1,000 and ten shares of the capital stock of th 
underwriters, which, if it had a par value, would be equal @ 
$1,000 and which we belive at the end of ten years will have a 
actual value of $1,000, We believe this is sufficient inducement 
to secure the active hearty support and co-operation of 250 ‘key- 
men’ throughout Kansas. 

“The policies that entitle the insured to purchase stock are 
issued only in multiples of $5,000. We will not permit our men 
to make any estimates as to the dividends that the insurance com- 
pany will pay on its capital stock, but merely show what other 
companies have done. 


“The control of the Wichita Underwriters, Inc., the general 
Agency Company, is in the offices of the insurance company so 
that they will be able to control the policy of the underwriters. 
At the end of two years, when our stock is all re-sold, we will 
have an insurance company with twenty million dollars insur- 
ance in force, 25 directors composed of bankers and outstanding 
business men, 250 members on the ‘advisory board’ and about 
4.000 stockholding-policyholders and our surplus will have in- 
creased to $275,000 and will be intact as our business will be 
put on the books at a cost less than the initial premium. 


“All the organization expense is assumed by the Wichita 
Underwriters, Inc. The contract between the general agent and 
the insurance company is the usual general agents contract, with 
renewals for eleven (11) years. The underwriters make their 
money out of renewals and because, under this plan, they are 
able to employ solicitors on a commission basis of 3% in 
selling these stock-policies, It is the difference between the 
commission paid the agents and the regular general agent’s com- 
missions and the renewals, out of which we take care of ail of 
the expenses of the underwriters and at the same time pay al! 
the promotion expenses of the insurance company.” 


Stock Purchase Contract 
Extract 

“Whereas, under the plan adopted by The National Savings 
Life Insurance Company. the undersigned has made application 
to The National Savings Life Insurance Company for a twenty 
(20) payment life policy and now desires to purchase.............. 
shares of the capital stock of the said insurance company at 
twenty dollars ($20.00) per share: the purchase price of which 
stuck is to be paid by the application of dividends hereafter to be 
paid upon said policy held by the undersigned, with the overplus 
to be paid to said undersigned. 


“Therefore, the undersigned subscriber hereby subscribes and 
De BE DED. senccee denne s shares of the capital stock ¢ 
The National Savings Life Insurance Company at twenty dolla\ 
($20.00) per share, with interest at the rate of six per cent (6%) 
per annum from the date of the issuance of said insurance poli- 
cy; said sum to be paid and be payable as dividends are declared 
and paid by The National Savings Life Insurance Company upon 
the policy of insurance held by the undersigned. 


“And said The National Savings Life Insurance Company is 
hereby instructed and directed to pay to The First Trust Com- 
pany of Wichita, Wichita. Kansas, all dividends accruing on the 
policy of the undersigned until the said purchase price of said 
stock hereby subscribed shall have been paid, together with 
interest as above provided. 

“The undersigned consents to and agrees with all of the terms, 
conditions, provisions and requirements of the said trust agree- 
ment under which said capital stock of said The National Savings 
Life Insurance Company has been deposited in trust with the 
said The First Trust Company of Wichita, Wichita, Kansas, 
which said trust agreement is by the consent and understanding 
of the parties, incorporated herein, made a part hereof as the 
same appears upon the reverse side of this subscription. 


“It is further understood and agreed that in event of the death 
of the subscriber, the purchase price or any remaining balance 
of the purchase price, if any. due upon this stock subscription, 
shall be deemed to have been fully paid and the said aforesaid 
shares of capital stock shall be by said trust company trans- 
ferred without further payment, to the beneficiary named in the 
policy of insurance held by the subscriber. 
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“A forfeiture of the insurance policy held by the undersigned, 
on account of the fault of said policyholder, shall terminate 
this contract and all payments made upon this contract shall be 
forfeited and the interest of said undersigned in said capital stock 
of said The National Savings Life Insurance Company otherwise 

7 to said undersigned shall be ended and terminated. 


NORTHWESTERN LIFE INSURANCE 
MINNEAPOLIS, MINN. 


—_—_—____—_— 


COMPANY, 


Increases Its Dividend Scale 

At the last meeting of the board of directors of this company, 
it was voted to substantially increase the dividend scale payable 
on the anniversary of policies subsequent to July 1, 1922. This 
new scale is to obtain for the period July 1, 1922, to June 30, 
1923. While the increase varies according to the age and kind 
of policy, the 1922 dividends are on an average over all the 
company’s business about sixty cents per thousand greater than 
the 1921 scale. 


Illustration 1922 Dividends $1,000 


Whole Life 
Age 25 Age 35 
Premium, $20.48 Premium, $26.69 
Year Dividend Net Cost Dividend Net cost 
D ‘ehett Pieters ctdceccosees $3 75 $16 75 $4 11 $22 58 
Di han hw SERN Deere ee 415 16 33 4 76 21 93 
iis) dbs dvb cowd cdeiseind 477 15 71 5 72 20 97 
— RE eer TTT rer 5 51 14 97 6 SO 19 89 
BP ebb bade capes ccdecteseder 6 36 14 12 S 00 18 69 
20 Payment Life 
Age 25 Age 35 
Premium $29.02 Premium $35.30 
Year Dividend Net Cost Dividend Net cost 
D § —Meheondesnetnwadatene 5 M4 $25 18 $4 20 $31 10 
D -edetendnbéasdpaensedona 4 72 24 30 5 33 29 97 
SD  éudeubaseesctacteeeeens 6 06 22 96 7 01 28 29 
7 skip onieememeweian xt 7 67 21 35 9 01 26 29 
ae . - seceseoneeneenecéonuin< 9 6 19 37 11 42 23 88 
20 Year Endowment 
Age 25 Age 35 
Premium $48.12 Premium $49.95 
Year Dividend Net cost Dividend Net cost 
Go Side doses cedbevébi vecewve $4 S&S $43 24 $5 00 $44 93 
BD kh eda sdssedoddideivedsen 6 75 41 37 6 88 43 05 
WD cectdetwcetWit ceeded 9 57 38 5} 9 71 40 22 
Ge  cbocceddddudd vendeedver 13 06 35 06 13 20 36 73 
Jacndaencwoesvebeconvee 17 35 30 74 17 5} 32 38 


P 20 
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NORTHWESTERN MUTUAL LIFE INSURANCE COMPANY, 
MILWAUKEE, WIS. 


Revises Its 

This company has revised its policy forms effective as of July 
1, 1922. 

In a notice to its agents (No. 140), dated. June 10, 1922, the 
company announces. 

“Policies dated July 1 and after will be issued on the revised 
forms of the ‘Z’ series. 

“The revised ‘Z’ forms differ from 
chiepy in the following particulars. 

“The size of the revised forms is more convenient and the 
appearance is more attractive. 

“The policy is incontestable if the insured lives for one year 
from its issue. If the insured dies during the first year the 
Company’s right to contest terminates two years from the issue 
of the policy. 

“The dividend clause outlines clearly 
determines dividends. The new clause 
understood by policyholders. 

“The beneficiary clause, now on an inside page, states the 
interest of a contingent beneficiary. Formerly the interest of a 
contingent beneficiary was defined only on the option settlement 
page. 

“The 


Policy Forms 


the present ‘Y’ forms 


the way the company 
will be more readily 


surrender and non-forfeiture provisions in the new 





—- 





policy are effective after payment of premiums for two full years 
as heretofore but the surrender charge is reduced to $10 per $1000 
for the 2nd policy year and $5 the 3rd year. For the 4th and 
subsequent years the values are the full American Experience 3% 
values. The reduced scale of surrender charges has been made 
retroactive to policies in full force July 1, 1922 and entitled to 
cash, loan, term extension and paia-up values. 

“Options ‘A, B and C’ are available for a natural person taking 
benefit in his or her own right. Optioh ‘B’ is available also for 
a corporation. 

“The income under Option ‘A’, where the proceeds are left 
with the company at interest, is payable monthly with the first 
payment at the end of one month. Two dollars and forty-seven 
cents per month payable in advance at the end of each intervening 
month is the mathematical equivalent of $30 interest payable at 
the end of the year. 

“Under Options ‘B and C’ the first monthly payment is 
immediate. Under Option ‘B’ an immediate installment of $65.25 is 
equivelant to $5.51 per month for 12 months, first payment im- 
mediate. Insurance of $1,815 is sufficient to produce a guarranteed 
monthly income of $10 a month for 240 months, first payment 
immediate. 

“Under Option ‘C’ the continuous income will vary according 
to whether the beneficiary is a male or female. The popularity 
of Option ‘C” will be increased by the new tables. 


“The privileges of the Options of settlement as appearing in the 
revised forms have been extended to all policies of prior issue as 
to any installment payments due thereunder on or after July 1 
1922. 

“Dividends under the Options of settlement will be declared at 
the end of the first year and paid with the regular installments. 


“Within the first five years the new term policy is convertible 
to permanent insurance without medical examination. Within 
the first year the new policy must be issued as of the date of 
the term policy. During the fourth and fifth years the new 
policy must be issued as of the date of conversion. During the 
second and third years the conversion may be made either as of 
original date or as of attained age. Conversion may be made 
without the consent of any beneficiary.” 

The policy contract (Whole Life Policy Form) in referring to 
dividend options states: 


“This policy while in force except as extended term insurance 
shall participate annually in the divisible surplus of the company 
and the company will annually determine the share of such 
surplus equitably apportionable to this policy. Any dividend of 
surplus so determined may at the Option of the insured: (a) be 
withdrawn in cagh; or (b) be applied towards the payment of 
premium hereon; or (c) be applied to the purchase of a participat- 
ing paid-up addition to this policy; or (d) be left to accumulate, 
subject to payment with the policy or withdrawal in cash at anv 
time. with interest at such rate, not less than three per cent., 
credited annually, as may be determined by the company. Unless 
the insured shall otherwise elect in writing dividends will be paid 
in cash.” 


Annual premium per $1000 (whole life plan) at age 35 is: 


, 





POSE UGE . So cbd ¢ cbs due cddcticcctcdeccevtdcccac $26 &8 

Extra for waiver of premium. ......ccccccccccccccccs 36 

*Extra for survivorship annuity..........cccccccceces 3 22 
*Age of beneficiary 30 

$30 46 


The policy provides for the following agreements to be attached: 
Agreement for waiver of premiums in event of total and 
permanent disability before attaining © years of age. 


Agreement for a deferred survivorship annuity with Option “B” 
settlement. 


Agreement for a dual income settlement. 


The above information was bulletined to subscribers entitled 
therete on June 20, 1922. 


The loan and other values stipulated in the revised Rate Book 
apply not only to the new forms of policies effective as of July 1, 
1922, but also to the original policies issued on or after February 
1, 1899, and in force July 1. 1922. 


Extra premiums are given for the waiver of premium benefit in 
event of total and permanent disability prior to age &, or prior 
to age 65, when issued in connection with the 6 life and 
endowment at 65. 
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PENN MUTUAL LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 


DIVIDEND CORRECTION NOTICE 


A printer's error appears in the schedule of annual dividends 
of this company (ordinary life) as published in “Best’s Lllustra- 
tions” (1922), page 396. 

A correction has been made by reprinting the entire page (see 
the following). We request all subscribers to substitute the 
page attached to the “errata notice” for the one in the “Divi- 
dend” book. 


ERRATA NOTICE 


Subscribers are requested to substitute the attached 
illustration of dividends (ordinary life policies) Penn 
Life for the incorrect data printed on page 396, 

Best's LIllustration (1922) Dividends. 


PENN MUTUAL LIFE INSURANCE COMPANY 
PHILADELPHIA, PA. 
Reserve: Full Level Premium, American 3%. 
Annual Dividends Payable During Year Beginning May 1, 1922, 
per $1,000 of Insurance. 


Ordinary Life. 


correct 
Mutual 





Year Age at Issue 

Issued 25 30 30 40 45 5 55 60 
0 eee 20.93 23.75 27.39 32.16 38.53 47.23 59.15 75.69 
Ree 627 7.51 38.68 10.34 12.44 14.73 17.77 21.51 
TT 6.12 7.12 846 10.10 12.18 14.26 17.29 21.00 
Ph att éiscndes D9 695 3s24 OBST 11.94 13.78 16,78 20.48 
iW iceeessehed 5.86 6.78 808 £49.61 11.66 13.30 -—16.28 19.95 
i) scastsneus 5.72 661 7.81 -0.56 1139 12.82 153.75 19.43 
REE 5.62 645 7.61 9.11 11.10 12.57 15.22 18.88 
Dt tenicnsakes 5.50 630 7.39 S886 10.82 12.31 14.67 18.32 
PUG estedes 20.14 22.85 26.35 30.94 37.08 45.45 56.93 72.83 
ae 4.70 5.36 625 7.53 9:19 1041 12.14 15.19 
eee 460 5.21 606 7.29 3891 1013 11.60 14.60 
eet Lacecesuees 4.49 5.08 D5. SS TOA 8.59 9.81 11.05 13.97 
SEIS obs coddeoée 440 4.96 5.71 OSL 3830 9.48 10.77 13.34 
ae 431 4.84 550 655 jT.98 9.17 10.48 12.72 
tt enon saaeees wwe 4.72 5.38 6.34 7.0 S.85 10.15 12.08 
DEED dub'cdi voce 416 461 5.23 613 7.40 8.50 980 11.44 
DD ho dat isbe ts 4.09 4.51 5.09 5.91 7.13 8.15 9.45 10.80 
eT 402 441 494 6.73 GS6 7.82 9.09 10.46 
Tt ~~cessecnes 3.96 4.32 4.51 b.54 GSS 7.47 £48.73 10.12 
eer L900 U.4.93 « ©64.00 «6585.37 06CGS2 OC lCU7.16 2688484 
aera 3.36 4.16 438 6.21 6.08 6S2 7.95 9.34 
tn 6skbeeoess™ 1 4.0 4.47 5.05 5.84 6.53 7.56 3.92 
Net Cost (not deducting cash value) end of 

D> yrs. 82 v4 110 129 156 i191 241 310 
1) yrs. 163 186 216 254 304 373 467 599 


Giuaranteed cash value end of 

> yrs. 46 56 68 S4 102 123 146 170 

10 yrs. 99 120 146 137 213 . 251 291 330 
The above values are on policies issued in 1917 and 1912. 


20 Payment Life 
41.60 


PcG ec cosesbe 36.90 33.76 37.25 47.18 54.65 64.91 179.46 
BOD cs cccdveodcss 10.15 11.19 12.45 13.86 15.47 17.17 19.17 21.48 
BOD wd cccsusions 9.73 10.71 11.94 15.54 14.98 16.59 18.71 21.25 
BL cade pheoces 935 10.28 1147 12.56 14.50 16.01 18.20 20.90 
EEE ccccesvesec 8.95 986 11.01 12.38 14446 15.41 17.66 20.49 
EPED vceccceoses 8.59 944 10.56 11.92 13.57 14.79 17.08 02 
BPE cccatevecas S24 9<.08 10.14 11.45 13.12 14.36 1648 19.49 
BEES cccccccecces 7.91 868.70 9.72 11.01 12.67 135.92 15.89 18.95 
eat 30.12 32.87 36.22 40.38 45.73 52.87 62.68 76.60 
DD shodebdcece 6.89 7.55 841 9.51 10.90 11.90 13.28 15.79 
DT? ovescsesaes 6.60 7.22 8.038 9.09 10.49 11.45 12.65 15.16 
tL, 6202000086 6.3 6.90 T.67 38.67 10.08 11.04 12.08 14.52 
_: SPYT Tre 60 6600 T3232 828 9.60 10.59 11.65 13.87 
EP We coseseces 3.78 $32 «64.00 791 9.17 10.15 11.25 13.19 
BOES ccoccccesese 5.55 6 66<.05 6.68 7.54 8.77 «69.74 10.85) 12.51 
ROOD dvciiccvews 5.32 5.77 638 7.20 836 9.29 10.42 11.84 

NOTE.—See pages G and 7 for method used in computing 


Net Cost. 


POSTAL LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 

. Report of Examination Reviewed 

This company was examined by the Insurance Department of 
New York (regular triennial examination) as of September 30, 1921, 
the report being dated February 8, 1922. 

The examiner, Anson Smith, referred in more or less detail to 
the investments of the company, bonds, real estate and mortgage 
loans. 

A few of the examiner’s comments being: 

“As reported in previous examinations the company charges 





to advertising, disbursements made to policyholders ($5.00 a thou- 
sand) or names given the company which result in a policy 
being written on the person suggested, and on which a year’s 
premium is collected. Examination of these vouchers, show that 
in a number of these cases, a husband will send in the name 
of his wife or other member of the family, a father suggests the 
name of his son etc. and receives $5 a thousand for such servic 
“March 1, 1920 policyholder 222577 suggested the name of hi 
wife policy 224147 issued and on request of the husband the $5 
advertising fee was credited to the premiums on the wife’s policy. 
“On Group insurance the company allows the Hebrew Brothers 
an advertising fee of $4 a thousand on cases when six months 
premiums have been received. 
“Disbursements for 192- a/c Advertising Savings 
mounted to $897.50 and in 1920 (nine months) $682. 
“Among the 1920 disbursements $232.50 was for 30 cases where 
the new policyholders were apparently members of the immediate 
family of the policyholders suggesting the names. In 1921, twenty- 
four cases $182.50 where apparenty the same relationship exists. 


Fund a- 


“Claims 

“All claims paid during the three years since the last examina- 
tion were examined; also all pending claims, Claims are promptly 
paid on approval of completed proofs and reiease and every 
opportunity afforded the claimants to establish correct age of 
insured where any question arises. Examination of papers 
where age adjustments have been made shows that the company 
was justified in making such adjustments. The amount of in- 
surance paid is also increased where a younger age is proven. 

“The company does not give a claim number to the case until 
payment is made. This necessitates checking each claim from the 
claims received section of the claim register to the claim paid 
section. Would suggest that each claim be given a claim number 
when notice of death is received. By this method a more complete 
control of claims is established. 

“Would also suggest that pending incomplete cases be followed 
up more frequently. 

“The company does not maintain a register of claims made on 
account of disability premium waiver cases; this should be done, 
entering therein every claim made on account of disability and 
disposition of each case; otherwise your examiners have no means 
of knowing how this class of claims is being handled. 


“Dividends 


“In 1916 the company changed its premium. rates, reductions 
were made of approximately 10%. The commission dividend (20% 
40%) was also reduced to 94%. In 1920 company resumed the 
payment of contingent dividends on participating policies issued 
prior to 1916 on the old rates, exclusive of Mutual Reserve poli- 
cies, Group and Term policies. The amount authorized in Jan- 
uary 1920 by the board was $15,000. 

“Dividend consists of 25% of the loading after deducting od 
940 guaranteed dividend, plus one half of one per cent of the 
mean reserve of 1918. No contingent 
issues of 1916 and subsequent. 

“The same scale of contingent dividends was 
January 1921 payable to the same class of policies. 

“The Actuary’s memo, January 8, 1921 to the President reads: 

‘Because of the increased cost of doing business during the 
year 1920, the policies issued under our reduced rates from the 
year 1916-1920 have only paid their way and are not entitled 
to contingent dividends. I recommend therefore, that contingent 
dividends be paid during the year 1921 on Postal policies issued 
prior to 1916 on all plans except Term on the same scale as 
was used last year, namely 25% of the loading after deducting 
the 94% guaranteed dividend together with one half of one per 

cent of the mean reserve for 1919. Schedule of proposed divi- 

dends is attached hereto. 

if dividends upon this scale are alloted during this year, the 

total expense should be about $15,000.’ 

Respectfully submitted, 
Actuary.’ 


dividends were paid on 


authorized in 


“To Actual to the Expected Mortality 


“1919 was Provident 93.1%, Postal 69.8%, Combined companies 
84.72% ; 1920 was Provident 124.9%, Postal 58.06%, Combined com- 
panies, 101.19% and for Sept. 1921, 102.83%. Postal 63.3%, Com- 
bined companies 86.13%” 

The above examination was made as of September 30. 1921. 


























June 30, 1922 
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The financial statement of the company, as filed with the Insur- 
ance Department of New York, for the year ending December 31, 
1921, in brief was: 


ee... .cocccceedbtdeeWeee doves éccosswcened $10, 272, 978 00 
EM, «66 obs penkdceeeedeebeencseeueneeesonees 9, 431, 441 00 
on cancenesnne ssncduqncesscenesgenps snbageneet 100, 000 00 
Qe bene paaae seen te dbdenehesnneeeneeneséenaeonss 227, 866 00 
rr? GMs ccoccededececeesedecsssecaweesesene 4, 281, 397 00 
rs i Ti occentebeescanncénsenctoeduaeeeuees 42, SOT, 430 00 
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PROTECTIVE LIFE INSURANCE COMPANY, 
BIRMINGHAM, ALA. 


Report of Examination Reviewed 

This company 
Alabama, as of 
24, 1922. 


was examined by the Insurance Department of 
December 31, 1921, the report being dated May 


The financial statement as ascertained by the Examiner in 
brief was: 
i Pn. << a suabddbedegh oebsee ee eaheeneanenen $1,684,285 
Te cu 6 6 6 abb6peeeesbedehdne és denenesnennenees 1,558,623 
Di... ¢ + e686 eehWes 666400606056060600 60e0sRCCReekORS 141,680 
errr rrrrrrT TT Trrrrrrrrerrireirrre TTT tT TT Tre 50,1) 

Examiner’s Comments—Extracts 
History 
“The company was incorporated under the laws of the State 


of Alabama, 

$141,650.00. 
“The company writes ordinary business only. The growth 

has been very satisfactory, and obtained on a conservative basis. 


and at the present time has a paid-up capital of 


Mortgage Loans 


“All the documents in connection with loans were carefully 
examinel with the exception of those on file with the State 


Treasurer, for which his receipt was secured, and in the opinion 
of your.examiners, the company is fully protected in connection 
with all loans of this nature, The aggregate amount of mortgages 
outstanding being $934,062.52. 


Reserves 


“The reserve liability of the company was duly determined as 
of December 31, 1921, for your department by Mr. Barnett, and 


for the purpose of this report, the results so obtained, were 
accepted and the amount of net reserves as shown being 


$1,338,628.00. The company has been quite conservative in regard 
to its reserve liability, and is to be commended for maintaining 
such a satisfactory standard. 

“At the request of the officers of the company, I have revalued 
quite a portion of the business, principally on the Limited-Pay- 
ment Life and Endowments, and find that by the use of the 
American Experience Table 34% Select and Ultimate methods on 
the Ten and Fifteen-Payment Life, Ten and Fifteen-Year Endow- 
ment, and One-Year Preliminary Term method, on twenty pay- 
ment forms, there is a reduction in the reserve liability of 
$168,818.00, which would be an addition to surplus had the busi- 
ness been valued on the letter basis. This is simply mentioned 
in this report to show the conservative manner in which this 
important item is being handled. 


Conclusion 


“In coclusion, your examiners believe it is but proper to state 
that the affairs of this company are handled in a most excellant 
and satisfactory manner, and that the position of the company 
is such as to merit the commendation and the confidence of the 
insuring public.” 

The report was signed by F. M. Speakman 
Speakman, Consulting Actuaries of The Bourse, Philadelphia, Pa. 





SECURITY MUTUAL LIFE INS. CO., 
BINGHAMTON, N. Y. 
Illustration of Annual Dividends per $1,000 
Based Upon Dividend Scale effective 
June 1, 1922 


Ordinary Life General Class 
Age 25 30 35 40 45 50 53 
1915 $16 $136 $213 $2409 $906 $52 813 
1916 1» 177 2 02 2 33 2 75 3 27 3&4 


of Burns & 





1917 1s 1 70 1 91 219 2 35 3 02 3 4 
1918 1 45 1 62 1 81 2 05 2 36 277 3 24 
1919 1 4 1» 1 71 1 92 217 2 52 2 9% 
1920 1 39 1 48 1 62 1 79 1 99 2 28 2 62 
20 Payment Life General Class 
1915 2 38 2 2S 3 16 5 35 4 02 4 32 
1916 2 20 2 38 2 61 2 89 3 25 3 69 416 
1917 2 03 2 19 2 39 2 6 2 96 3 36 3 80 
1918 1 S7 2 O1 218 2 40 26 3 04 3 44 
1919 1 72 1 83S 1 9S 218 2 41 2 72 3 08 
1920 13 1 67 17 1 96 2 14 2 40 2 72 
20 Year Endowment General Class 
1915 > 69 o> T4 > $2 o 94 415 4 43 4 77 
1916 3 30 3 34 3 43 3 5} 3 Td 4 08 4 37 
1917 2 92 2 97 3 06 3 18 3 36 o> 64+ 3 97 
1918S 2 2 62 2 70 2 82 2 99 3 2 3 97 
1919 2 23 2 28 2 36 2 48 2 64 2 88 218 
1920 1 91 1 96 2 4 2 16 2 30 2 Sl 2 %& 


STATE LIFE INS, CO. OF IOWA, 
DES MOINES, IOWA 


Announcement ... 


The company states that the contract or treaty of reinsurance 
between this company and the Union Life and Accldent Company 
of Lincoln, Neb., was approved by the Iowa Insurance D2part- 
ment April 20, 1922, and by the Nebraska Insurance Department 
April 22, 1922. 

The records, funds, ete., of the Union Life and Accident Com- 
pany have now been transferred to the State Life Insurance 
Company of Iowa. This contract, however, was effective as of 
February 28, 1922. 

The admitted assets of the State Life as of February 28, 1922, 
are reported as $1,917,911.79; legal reserve, $1,173,763.67; insurance 
in force, $24,234,815.00. The State Life was recently licensed Ly 
the insurance departments of Nebraska, Kansas, Wyoming and 
Utah. 


—_—_—_——_—__-_ 


SUPERIOR BENEFICIAL ASSOCIATION, 
PHILADELPHIA, PA. 


Report of Examination Keviewed 
This society, located at 734 Pine Street, Philadelphia, Pa., was 
examined by the Insurance Department of Pennsylvania as of 
December 31, 1921, the report being dated June 5, 1922. 
The financial condition of the society as ascertained by the 
Examiner in brief was: 


EE II Daa ccmutiie tees oe tna tnt neieaneneen $157,533 
EE  viend O ont iad haeswenuadeunes 167,388 
Pt CE <s caccduansdatabebdueanwareddsesseeudennns 15,088 
a ee ae ne eee Pe 5,056 


Examiner’s Extracts 
History and Organization 

“The ‘Superior Beneficial Association’ was incorporated December 
11, 1911, by charter granted in Common Pleas Court of Philadel- 
phia County, Pa., under Provisions of an Act of General Assembly, 
approved April 29, 1874. 

‘“‘According to the charter the purposes for which the association 
is formed are to raise a fund by dues and assessments of its 
members. to be used for the benefit of its members or their 
families in case of sickness, accident or death. 


Certificates, Rates and Membership 
Certificates 


“Three kinds (3) of certificates are issued, classified as adult 
table No. 1, adult table No. 2 and children’s certificate. 

“The certificate provisions for adult table No. 1 and No. 2 are 
identical, the division between the two is based on the benefits 
paid and rates charged. 

“The children’s certificate is issued to the child only thru the 
parent or guardian. Children between 2 and 11 years of age are 
eligible for membership. The benefit payable runs from $5 for 
death at age 2, under 3 months membership up to $130, after 11 
years membership. The rate charge is 5 cents per week. 

“When the children reach the age of 6 years, a disability 


(Continued on next page) 
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indemnity of $2.50 per week in event of sickness will be granted 
by increasing the weekly dues 5 cents. 

“Adult table I and II is issued to members between the ages of 
12 and 60 years. The weekly benefits for sick and accident begin 
at $2 per week and run up to $10. 

“Tabie I provides $50 funeral benefit, while table II allows a 
funeral benefit of $100. The rates charged on table II are 
naturally higher than those charged for the 0 funeral benefit 
granted under table I. 


For instance table I specifies: 


Age Weekly Benefit Rate 
21-25 $2.00 10 cts. per wk. 
49-42 2.00 14 cts. per wk. 
While table II—§100 funeral benefit. 
Age Weekly Benefit Rate 
21-25 $2.00 13 cts. per wk. 
40-42 2.00 19 cts. per wk. 
Rates 


“The rates charged for protection afforded under the certificates 
issued by the Superior Beneficial Association are approximately 
the same as those charged by other associations and companies 
issuing similar protection. The adequacy of the premiums or 
assessments collected can best be attested by judging the financial 
standing of the association since its inception. 


Membership 


“As set forth in the By-laws, Article III, membership is open to 
‘persons not over 60 years of age, may be admitted to membership, 
if in good health and approved by the President or Secretary, by 
complying with the By-laws, rules and regulations of the associa- 
tion, and they shall be entitled to such benefits and upon such 
terms and conditions, and subject to such restrictions and limita- 
tions as may be mentioned and set forth in their applications and 
certificates of membership. No alteration or waiver of the terms 
of an application or certificate of membership, or grant of credit 
shall be valid unless agreed to in writing by the President or 
Secretary of the association. Minors may be admitted to member- 
ship, but application must be signed by parent or guardian, if 
the officers of the association require it.’ 


Remarks 


“The books and records of the association are well kept and 
detail the entire transactions of the association's operation. The 
minutes are kept on loose leaf typewritten sheets. It is recom- 
mended that a permanent bound book with the pages properly 
numbered and marked be opened instead of the present record. 

This examination was made by Messrs. William Mack and J. C. 
Longbotham, assisted by the undersigned.” 

A. G. Costello. 
Chief Examiner of Casualty Companies and Fraternals. 





UNITED STATES GOVERNMENT LIFE INSURANCE FUND, 
(CONVERTED INSURANCE) 


Annual Statement December 31, 1921 





Assets 
United States bonds, book value (market value, $45,- 

PEED oS Socovbcovocdssdrebsseécdecovcebeudecessé $42,182,264 87 
Loans to policyholders (on policies).............+... 751,788 11 
COR TG < 0 6 0'b 6 bch 0 cb SO6bdOGb 66d ccdeeedsséoddéovd 992,822 52 
Accrued interest on DOMGB.......ccccccccccsccceccess 349,705 85 
Ibue from United States Treasury under War Risk 

Bee ..g conceccccddéeedcbdcddsedsnéeotbitdeddecdects 703,070 50 
Ce. Se... cnccndeedeaesesnnneneeseneénnnens< 544.710 27 

$45,515,362 12 
Liabilities 


Reserve—on all policies in force December 31, 1921 
(American Experience Table of Mortality) 3-1/2%. $29,387,889 00 


Total permanent disability reserve...............++. 1,133,695 00 
Reserve on policies lapsed (during first year)....... 850,097 11 
Comtinmemt POOR cccccecccccescccerecevepuccceceses 2,020,954 73 
Commuted value of installments. death and total 

permanent disability claims...............seeeeee+- 2,133,487 00 
Death and total permanent disability claims in 

process of settlement............seeeeeeeeeeeneeees 1,822,689 00 
Premiums paid in advance (discounted value)........ 3.949.351 90 
Dividends on deposit... ....... ccc ccccecceececcceecees 1,905 16 
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Apportioned for payment of dividends during 1922.. 1,750,000 00 
Bee GS Fee sb ob bc Pew c Jie cbrbel odbo Seovises 775,793 &2 
PE TD ckuveheacescnvcetseceses besseoowett 1,689,499 40 

$45,515,362 12 


The scale of dividends payable in 1922 on converted insurance 
was published in “Best’s Insurance News” (Life Edition) May 1, 
1922. Page 222. 





UNIVERSAL LIFE INSURANCE COMPANY, 
NORFOLK, VA. 


Report of Examination Reviewed 
This company was examined by the Insurance Department of 
Virginia as of December 31, 1921, the report being dated March 
28, 1922. 
iThe financial statement as prepared by the examiners, in brief, 
was: 


EE EE ee ae SAO, 091 34 
it i eee ened teehee eben ees 30, 467 42 
i Or Min. cc sba06e cnneevoustecesosunss< 376 08 
i eee eee he eke ieee eee ae kaa 139, 901 81 
ST nic cc cnc eeeu meena gen eeeenwees 134, 435 96 
Examiners Comments, Extracts 
“Reserve 
“The checking of the company’s reserve liability resolved 


itself into a re-check of work already done by your assistant 
actuary early this year, the insurance in force December 31, 
1921 having been furnished by the company and the reserve 
(per thousand dollars of insurance) and the multiplications 
thereof by this insurance having been done in the bureau offices. 
It was discovered, however, that in the absence of any definite 
instructions, the company had followed the wrong course in 
reporting the business issued 1921 and in force at the end of 
that year, same being reported at death benefits December 31, 
1921 thus: Adult business written January Ist to June Mth. 
one-half of the full amount of the policy; that dated July ist 
to December 31, 1921, one-fourth of the full amount. The infantile 
business was reported at the amount payable at death 
benefit December 31, 1921 both for 1920 and 1921 issues. The 
adult issues of 1920 were correctly reported at the full amounts 
of the policies. On account of the peculiar way in which reserve 
is held on industrial business, the reporting of the 1921 business 
(except the 20 year endowments) made no difference, as no reserve 
is set up at the end of the year of issue except on 20 year 
endowments. The infantile 20 year endowments of 1921 and 
all infantile issues of 1920 should have been reported at maximum 
benefits since the formula for these reserves takes into account 
the modified benefits at age prior to attaining age 10, and if only 
the death benefits are reported, the result is a double reduction 
in reserve. So also the adult 20 year endowment issued and in ° 
force 1921 should have been listed at full amounts as it is 
customary (and as was done) to calculate the reserve and 
after getting a total, to take one-half of his result. Inasmuch 
as infantile 20 year endowments hold no reserve at ages 2, 3, 
4, and 5 until actual age of 5 (age 6 next birthday) is attained, 
and then are valued as 16. 17, 18 and 19 year endowments 
at age 10 and further as infantile policies on all other plans 
carry no reserve until they attain age 10 next birthday, no very 
appreciable increase in the reserve of this company has been 
occasioned by the above changes. The business as filed with 
the department after taking account of the foregoing checked 
out very well with the applications in the company’s office.” 

The report was signed by A. B. Upshur, assistant actuary 
and C. O. Evans, examiner, 





WEST COAST LIFE INSURANCE COMPANY, 
SAN FRANCISCO, CAL. 


Increases its Dividend Schedule 


This company’s dividend year runs from June ist to May 3ist. 
The dividends payable during the year beginning June 1, 1922, 
speaking generally, may be said to have been improved on the 
average 25% over the company’s pre-war schedule of dividends. 
A new scale of distribution has been adopted, which is more 
scientific and provides a better distribution as between dif- 
ferent entry ages, durations and forms. The increases are largest 
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at the middle periods of life between ages 25 and 45 and there 
is a decrease in the oldest ages at entry. The company distri- 
butes its dividends annually beginning with the second year 
Dividend Schedule, ($1,000) June 1, 1922, to May 1, 1923. 
Ordinary Life 





Issue 
B 35 45 
$21 15 $27 65 $38 85 
4 7A 6 86 10 26 
1910 4 45 G 31 9 45 
Prem 20 90 27 33 38 66 
1915 3 34 D 23 7 88 
1916 3 738 5 10 7 61 
1917 3 73 4 9S 7 35 
1918 3 67 4 36 7 il 
1919 3 63 4 TA 6 87 
1920 & GO 1 6 6 85 
20 Payment Life 
Prem $29 95 $36 60 $47 00 
1907 G 61 8S 74 11 88 
1910 5 71 7 10 53 
Prem 29 S84 36 40 46 73 
1915 4 42 oT § 20 
1916 4 21 5 OW 7 81 
1917 4 03 o 244 7 44 
19138 & &5 Db UO 7 OS 
1919 3 68 477 G 74 
1920 3 53 4 G 44 
20 Year Endowment 
Prem $48 40 50 25 $54 80 
1907 10 52 11 37 12 88 
1910 8 27 9 70 10 90 
Prem 47 97 49 92 5A 54 
1915 6 40 7 O08 8 &4 
1916 5 91 G 5S 3 02 
1917 5 43 G11 7 52 
1918 4 OS 5 66 7 O4 
1919 4 56 5 24 6 58 
1920 417 4 83 6 15 
WESTERN PENNSYLVANIA ODD FELLOWS RELIEF 


ASSOCIATION, 
TITUSVILLE, PA. 


Report of Examination Reviewed 


This institution was examined by the Insurance Department of 
Pennsylvania as of December 31, 1921, the report being dated 
April 28, 1922. 

The financial statement as ascertained by 
brief was: 


the Examiner in 


Total received from members............ceeceeeeeees $65,864 80 
Py Pi. «sone deine ee Seen eontosenene 63,250 00 
EE, MED, monic e. cle cle o66Wébt bun cds candi esbich cane 74,169 40 
ee GOD cweccavetisccdicwvcdéde os tcetBerrs 78,423 10 
a ny oe teendéaeteceasnes ctsendbeiedseesdiakondies 167,871 64 
ES ee ee eee 5,495 75 


Examiners Comments—Extracts 
History 


“The Western Pennsylvania Odd Fellows’ Relief Association, 
Titusville, Pa., was incorporated February 26th, 1873, under 
charter granted by the Court of Common Pleas of Crawford 
County, Pennsylvania and commenced business November 1, 1875. 

The corporation was formed for the purpose of more effectualiy 
aiding and assisting worthy brethren (Odd Fellows), their 
widows and orphans by affording pecuniary aid in case of death. 


Auditing 


“The system of auditing of the accounts of the association is 
very commendable. There are three auditors whose duties require 
a complete audit to be made as often as required by the Board 
of Directors and which is done on an average of two or three 
times a year. 

Valuation of Certificates 

“Valuation of certificates is made once every five years. The 
last valuation was made in 1919 and the percentage of solvency 
was 65%. On the date of this examination we conservatively 
estimate the percentage of solvency to be 75%. If the present 
conservative and economical policies are continued by the 





association, we have little doubt that in the near future the 
percentage of solvency will reach 100%, 


Membership 
“On December 31, 1921, the association had a total of 3,201 


members, The amount of insurance in force was $3,121,250.00. 
Requirements 
“Any Odd Fellow or his wife, widow, daughter, sister or 


mother or member of a Rebekah Lodge, being in sound heaith, 
between 18 and 55 years of age may become a member, subject 
to a physica] examination. 
Certificates 
“Two forms of certificates are issued, one for straight life, 
carrying benefits from $250 to $2,000, and the other a twenty 
payment life, carrying benefits from $500 to $2,000. 


Rates 

“Adequate rates were adopted in 1907, and went into effect 
June, 1908; all members, approximately 1900 at that time being 
placed on adequate rates at age of entry. Since June 1908 all 
persons becoming members have been entered on adequate rates. 

The rates on whole life certificates were increased 10% on 
June 20, 1920 to apply only to members written after that date. 
No initiation fee is charged members. 

“The table of rates was referred to the Actuary of this Depart- 
ment who informs the Examiners that they are adequate. 


Benefit Funds 


“After the first six months assessments are paid, 75% of all 
assessments thereafter shall constitute this fund and be used 
only in the payment of claims. 


Reserve Fund 


“This fund is provided for by apportioning 124% of all 
assessments, excepting assessments for the first six months. In 
addition all interest earnings on investments go into this fund. 


General Fund 


“The general fund consists of the first six months assessments 
and 124 of all assessments thereafter, together with all other 
dues* from members provided for in the constitution and by-laws 
for the maintenance of this fund. 


Remarks 


“The association is in a sound financial condition and the lines 
of economy are closely followed. 

‘In justice to the Board of Directors, it is well to state that 
they are to be commended on having the services of such a com- 
petent Secretary, and if the same prudent policy is followed, the 
future success of the association might be termed as assured. 

“The association has no subordinate lodges or form of ritual, 
but has a representative form of government and is so closely 
allied with the Subordinate Lodges of the Order of Odd Fellows, it 
is almost impossible to make a distinction. and in view of action 
expressed at a meeting of the Grand Lodge of Odd Fellows of 
Pennsylvania, May, 1893, it is assumed that the Western Pennsyl- 
vania Odd Fellows’ Reliel Association is the insurance branch of 
the Odd Fellows in this state. 

“The books and records of the association are perfectly kept 
and all information very easily obtained. 

“This examination was made by Mr. William Mack, assisted by 
the writer.” (J. C. Longbotham). 





WESTERN UNION LIFE INS. CO., 
SPOKANE, WASH. 


Report of Examination Reviewed 
This company was examined by the Insurance Department 
of Washington as of December 31, 1921, the report being dated 


February 4, 1922. 
The financial statement of the company as prepared by the 


examiners, in brief, was: 

Admitted assSeSt........--eeeeseees passed sh ceetecbede« $6, 076, 219 
PES WOREEUD cccccckbcdedddevédvccocsvdoctdecivebeivos’ 4, 772, 125 
Capital ...... eis eee ecccdedecbdddadadsdaccatid 200, 000 
ED. vo cbbbd ceedcedcedenseerecccceeeeesoeoesese ees 500, 879 
rs Oe Oe . ncocdusedsesetecoencséedecesoent 53, 260, 084 


(Continued on next page) 
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Examiners Comments, Extracts 
“Salesmanship Schools 


io¢Phe, company ;has ,.been, conducting salesmanship schools in 
various, cities dn the territory, in which it operates in an effort 
to educate Hew life insurance salesmen who will produce business 
at a reasonable cost. oe Of’ thieee@-schools are being conducted 
‘at the ipreset®, time. . y otlw elif 


J Willortgaige Pou on ‘eal ‘Hestate,’ $2,283,415.38 


‘Most of the mortgage loans are on, -deponit, with the State 
Treasurer of Washington for the. br: tection of all policyholders. 
The treasurer's receipts together’ With the mortgages on hand, 
verifiele PRIS Hem: The Mortgages held! by Ae ‘company were 
carefdlly reviewed) atid'all Papers feud “In! the! files!’ No doans | 
appeared to BH int exclls* of Woe Of the Wihié “of the ‘property | 
securing them. Some interest, jp past due which is accounted for || ‘ 
by, the general financial gonditjons. 


| | Oot Surplus), $600BIBMRd our [ae - 2001 ) 

nnn ‘eeitipay has ‘always matnfained:a Substantial: omnes. 
A’ gain in isarplus ‘is’ shown for’ ‘the’ ‘y@a? ‘of / $151, 285/70) | “Pris | 
‘vain ih sutrplis'' is lartely ‘aceotnted: fér by! the big detreakée in | 
hew insurdnce written! Duwuriteg the yeur 1920, the 'comipany issuéd | 
$19,365,980 in new insurance, ranten al an! da: 24, omy GR ate AbD of 





hew Wenidieey oe issued. OF DoT | 


“Policy Exhibit 

“The company shows f'téd¢rel’é"tif business in force for the | 
‘eat’ of $7,797,283. THis lose de attribated tothe heavy lapsation, | 
‘té#ethéer with the big decrease 4 new basine’s issived: | The datter | 
was brought about by a complete*¢langeévof the: campany’s plan | 


of field operation. The ew, Play, Of, operation has not been in| 


force for a, sufficie Dt. period tp properly show what resuite, may | 
be obtained.” | 
a he Feport of the eXuminatton’ ‘of “this company was tition by | 
H.O. “Risnbaek Fre) eR ABY, “Hn Gb!” BOO PaPbelt: ‘aeefatant || 
examiner. ban lnias.) 

‘The..previons examination, (the convention, examination) was| 
sation by , the THPRKAACE PApanipenth of. Ww ashington, Oregon, | 


; 
" ge7 i 4 | ; —s ’ . ’ ‘ . 
- i } r sii iti Tt) t) | ae 








Montana and Idaho, as of December 31, 1920, the report being 
dated January 29, 1921. 

This examination was signed by examiners H. O.. Fishback, Jr. 
and Geo.. H. Tarbell for the Washington Department and. Paul 
L, Woolston, consulting actuary, for the states of Oregon, Idaho 
and Montana. 

“Examiners Comments, Extracts 
“Present Examination 


“This company has never had a ‘convention examination’ sua 


the supervision of the Committee on Examinations of the National 
Convention of Insurance Commissiners. It was deemed advisable 
by the Insurance Commissioner of the state of Washington, 
that such an inquiry be made in behalf of the considerab!te 
number of states in which the company is now operating and 
the present investigation was arranged upon his initiative. The 
‘state of California was invited to participate therein, but was 
‘prevented from so doing on account of press of other examina- 
tien work. The states actively represented, therefore, were Wash- 
“ington, Oregon, Montana and Idaho, the same examiner acting 
for all except the’ state of Washington. 


“History 


“This company ‘was organized October 51, 1906, and began 
‘business November: 28, 1906. It writes life only, the separate 
'necident and health department ha®ing been discontinued in 
December, 1920. ‘Several of the original incorporators, among 
‘thém the president; are still connect@4 with the company f'an 
‘official capacity. fhé progress of the institution has been vapid 
and steady and its fivwreiatheohdttieA s6und since its inception. 
“There have been’ ‘nd “Yeinsurances 6f “hfergers except a ‘mill 
‘Amount of businesxs''purchased fro Ym ‘the American Life :‘Wad 


ib ivi a) 


‘Atéident Insuranc#' Company of Portland a few years ago!'!"All 


'bisiness is, and “HiWays has been ‘tlol-participating. seroa't 
e “The company is dnd at.all times ‘has been in first class’ ‘fin- 
“ancial condition. ‘Investments are soutid, management ex: Jetides 
are moderate, the | age ney force is ‘productive, Field expeniés, 
“héwever. are high. : . 

“The surplus for ,protection to policy-holders is more than 
adequate,” 
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